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BANKING AND ASSURANCE DISCLOSURES. 


Tue last few months seem to have been more prolific than usual 
in extraordinary revelations connected with the past operations 
of banks and assurance companies. The startling circumstances 
associated with the frauds of the Sadleir clique, not yet disclosed 
in all their enormity, the mismanagement of the Aberdeen Bank, 
and the recent failure of one or two provincial establishments, 
have now been followed by the detail of remarkable facts, showing 
the course pursued by anumber of assurance societies to obtain 
business, and indicating the reckless system adopted to secure 
support. The whole of these cases, it is feared, only too plainly 
illustrate the lax feeling which is gradually manifesting itself in 
the management of many of our monetary institutions, in which 
the chief aim is apparently to secure immediate profit at the 
risk of consequences or the liability entailed. Such wholesale 
swindling as that characterised by the suspension of the Tipperary 
Bank is happily not of frequent occurrence, and the active and 
daring ingenuity of the late M.P. for Sligo will not immediately 
find imitators; but it is apprehended that expedients, if of a less 
reprehensible, of as quite an unbusiness-like nature, are followed 
to develope all kinds of schemes, in which the contingent reali- 
sation of revenue is the point primarily considered. 

It is the fashion now to anticipate large dividends and 
bonuses, whatever may be the respective resources of the 
establishment concerned, and unless its business and returns 
will allow a satisfactory comparison with those of its more 
matured and well accredited rivals, doubts are speedily enter- 
tained of its stability. This very spirit of competition, 
engendered through the absurd impression that financial opera- 
tions, varied as they are, can be conducted with greater success 
in the midst of every description of rivalry than they were ten, 
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or twenty years since, leads to greater complication in business 
and to loss, often occasioned through undue consideration. 
What can more forcibly prove this position than the evidence 
lately adduced in the notorious Jodrell case and its doubtful 
antecedents. The villany of Palmer in relation to his insurancé 
transactions we pass over, because in those fraud—positive 
fraud—was the ground work of the negotiation. The proceedings 
connected with the other claims, although in a measure tainted 
with suspicion, have been successfully maintained against more 
than one of the offices resisting the payment of the policies, 
and consequently the amount involved will have to be discharged. 
But it was upon the very fact of the directors of these assur- 
ance companies stipulating for a special arrangement, by which 
the “indisputable principle” was incorporated, that produced the 
adverse result, and caused the demands of the plaintiff to be 
acknowledged. 

Having thus fixed themselves, it was impossible that the 
offices could escape from the responsibility of their engage- 
ments. The special terms of agreement, the increased premiums 
paid to balance, as it were, the doubtful circumstances connected 
with the assurance, all increased the liability, and the “‘indis- 
putable ” clause was consequently held to have finally ratified 
the policy. Although the advantages contemplated through 
the introduction of this principle cannot be said to be in all 
respects clearly defined, the verdicts in these cases will satisfy 
the public that the courts are not disposed to suffer the offices 
who make it available to increase their returns, to disregard it 
whenever personal convenience may consider it desirable. As 
was justly remarked by one of the learned judges, in reference to 
the practice adopted of obtaining business, the risk is not so 
much the question with many of these societies as the accumu- 
lation of premiums, to show to the world the ratio of increase, 
and the prospective results of operations. It is quite manifest, 
from what has been recently passing in assurance circles, that 
the great principle has been to secure business, and to secure it, 
if possible, at any hazard. No wonder, then, that complaints are 
so frequently made of attempts at fraud, which in its most 
glaring phases is not always detected through the eagerness 
to complete proposals, although they may have been previously 
rejected, and that suits for the recovery of the sums assured are 
so rapidly augmenting. 

The fact is, that the field for these companies has heen too 
long overcrowded. Every kind of conceivable scheme has 
been brought into operation to propriate success, but many of 
the offices are now gradually sinking from sheer exhaustion. 
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The announced amalgamation of several will, therefore, not sur- 
prise either the shareholders, the insured, or the public, and it, 
will no doubt exercise a beneficial influence. While the public 
will be deriving experience from the revelations attending these 
changes, the proprietors and policy holders are vitally interested 
in ascertaining the manner in which their interests will be 
affected ; because it is of great consequence that these latter 
should know their present and future liabilities. Favourable as 
these arrangements may be, considerable loss must in some 
instances accrue ; and, notwithstanding expenditure can possibly 
be reduced, the aggregate of responsibility must, in a great 
measure, remain the same. ' 

Like all movements of this kind, the turning point is pro- 
bably attained. New offices on any scale of magnitude have 
ceased to be organised ; others, whose business is unprofitable, 
will merge it into more successful undertakings; and those 
whose liabilities are heavy, and whose policies begin to drop in, 
will have to pay as long as their money lasts, and then the directors 
and shareholders will have to settle from their own private purses, 
or wind up through the facilities of the Court of Chancery. 

But what shall we say of the alliance of banking with assu- 
rance? Of the existence of the Unity Mutual Company, and 
its co-operative exertions to bring its three individual offices for 
fire and life assurance and banking into play, the banking and 
mercantile community are well aware. But they were not cog- 
nisant until recently that the principle was proposed to be ex- 
tended, and that the Bank of London had taken the preliminary 
steps to an extension of their influence in a similar direction, 
The half-yearly meetings are at hand, and if, as is anticipated, 
the question is likely to be actively canvassed, it will be inte- 
resting to notice the tone the discussion may take. 








REDUCTION OF THE BANK’S RATE OF DISCOUNT, 


We were enabled to announce in the, last number of the 
Bankers’ Magazine, that the directors of the Bank of England had, 
on the 29th of May, resolved to reduce the rate of discount to 5 
per cent. The alteration having been anticipated, it produced no 
great influence. The influx of gold having continued, and the ap- 
prehensions with regard to hostilities with America being allayed, 
the metallic reserve of the national establishment has now gone 
on steadily increasing until it has reached a point that authorises 
a further alteration on the favourable side. The directors con- 
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sequently, at their periodical weekly meeting, on the 26th of 
June, determined on lowering their charge for discount to 44 
per cent., the policy which dictated this movement being re- 
garded as generally satisfactory. The circumstance that’ has no 
doubt influenced them in announcing this alteration, is the very 
encouraging change in the weather, which seems to be all that 
can be desired for securing hay and maturing the wheat, and 
other important crops. The abundant yield of Australian gold, 
the improved prospects of trade, and the maintenance of peace, 
cannot fail to give a stimulus to healthy activity, which, it is to 
be hoped, will be productive of benefit in most quarters. It 
will be noticed that there is an almost universal impression that 
the rate will now descend to 4 per cent. 


The City Editor of The Times refers to the alteration in the 
following terms :— 


“The Bank of England to-day have reduced their rate of discount from 
5 per cent., at which it has stood since the 29th of May, to 44 per cent. 
The measure has produced no effect, the only point previously in doubt 
being whether a short delay would not take place, in order that a greater 
reduction might be adopted. It was certain that, with the prospect of a 
slight temporary increase in the demand for money, consequent upon the 
loan instalment of £1,000,000, which just falls due, a reduction to 4 per 
cent. would not immediately be resolved upon, and, as it nevertheless 
seemed inevitable that that rate must soon become general, many persons 
were disposed to believe that no immediate action would take place. The 
course of the directors, however, appears to have been the best that could 
have been pursued, both for the Bank and the public. The Bank will now 
probably benefit from the extra demand for accommodation which will 
temporarily arise, and the public will have the advantage of escaping that 
speculative stimulus which a sudden change to the extent of one per cent. 

ways involves.” 


The writer in the Daily News thus alludes to the altera- 
tion :— 


“The Bank of England directors to-day reduced their minimum rate of 
discount from 5 per cent., at which it has stood since the 29th of May, to 
4} per cent. Owing to the rapid increase in the Bank’s employed means, 
the impression had become general that a step in this direction was immi- 
nent. The only question was, whether the directors would prefer to wait a 
week or two longer, and then lower the rate at once to 4 per cent. The 
course now adopted by them is perhaps prompted by a wish to avoid giving 
any sudden stimulus to speculation. The belief remains, however, that a 
further reduction to 4 per cent. may be expected to take place at any 
weekly board.” 
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AMENDMENT OF MERCANTILE LAW. 

Mr. Lowe, though nominally but the Vice-President of the 
Board of Trade, embodies in his own energetic mind and 
exceedingly mobile person the whole conception and action of 
his department. He is a bold, and, in the opinion of many, 
almost a reckless innovator upon our old-established mercantile 
laws and our generally recognised mercantile usage. His pre- 
vious efforts in this direction have been characterised by good 
sense, and promise to be attended with practical advantage. 
The amendment of the law of partnership by the removal of those 
restrictions which lock up capital that might otherwise be pro- 
fitably employed in extending the field of industrial occupa- 
tion, and adding to the aggregate wealth of the nation, is un- 
doubtedly a step in the way of reform ; and the simplification 
of the laws relating to the formation and registration of joint- 
stock companies is also a measure which bears upon its front 
the impress of sound common sense, and entitles the author to 
the thanks of the financial and commercial world. But Mr. 
Lowe appears to have one theory, which is ever uppermost in 
his mind, that is, that “ whatever is, is wrong,” and he seems 
to think that it is his special mission to pull down every thing, to 
make a clear way, and start afresh. 

This is easily accounted for. Mr. Lowe’s legislative and 
administrative experience has been gained almost wholly in a 
new country. He has had to deal with a state of society which, 
though composed for the most part of Englishmen, is widely 
different from our own. In Australia, the mercantile code of 
laws and usage is, and willbe probably for the next fifty years, in 
course of formation. Recorded enactments, and settled and gen- 
erally recognised customs, which arise from proved and admitted 
necessity or convenience, and are the growth of time and ex- 
perience, have yet to be framed and established. The popula- 
tion is so far limited that every trader knows or can ascertain 
without difficulty the character and means of those who desire 
to deal with him, and he can transact business with them or 
not, and give or withhold credit as he pleases. In a community 
like that of London, Liverpool, or any other of our great centres 
of commerce, the case is widely different; the population is so 
extensive, that personal or reputed knowledge of the solvency 
and resources of each particular firm is necessarily confined to 
a few, often to the members of the firm themselves, while the 
competition is so ever active and keen, that it is impossible 
almost for a trading house to refuse to do business even with 
perfect strangers. A single introduction from a known re- 
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spectable person is sufficient to obtain the ordinary trade 
credit to the extent of thousands of pounds, and though, as 
a rule, such introductions are only given to persons of 
presumed probity and means, it not unfrequently happens that 
the introducer finds himself deceived in the result, and suffers 
in the loss which ill-advised confidence in fictitious appearances 
and uncandid representations occasions. These, however, are 
evils which right themselves, and form part of the risk which 
are inseparable from mercantile transactions ; they are evils that 
cannot be prevented by legislation, nor guarded against by the 
most stringent trade laws, and their existence, so far from justi- 
fying alarm, or discontent, except to individual sufferers, afford 
proof of the wealth and prosperity of the country, and the 
activity of trade. 

But while, in ordinary matters of credit, men may be safely 
left to that innate prudence which more or less influences even 
the most enterprising traders, and to the protection which the 
pains and penalties of the criminal and bankruptcy laws afford, 
the test of time has proved, that among the requirements for the 
development of commerce is a law for the prevention of unne- 
cessary disputes as between buyer and seller, arising from mis- 
understanding or different interpretation of the terms and con- 
ditions of the bargain. This want was felt as early as the time 
of Charles the Second, and in the twenty-ninth year of that 
monarch’s reign it was supplied by an enactment which provided 
that “no contract for the sale of any goods, wares and mer- 
chandises for the price of ten pounds sterling or upwards shall 
be allowed to be good, except the buyer shall accept part of the 
goods so sold, an actually receive the same, or give something 
in earnest to bind the bargain, or in part of payment, or that 
some note or memorandum in writing of the said bargain be 
made and signed by the parties to be charged by such contract, 
or their agents thereunto lawfully authorised.” By the Seventh 
William the Third, this law was made applicable to Ireland, and 
the Ninth George the Fourth extends those enactments to “ all 
contracts for the sale of goods of the value of ten pounds and up- 
wards, notwithstanding the goods may be intended to be delivered 
at some future time, or may not at the time of such contract be 
actually made, procured or provided, or fit or ready for delivery, 
or some act may be requisite for the making or completing 
thereof, or rendering the same fit for delivery.” The very few 
disputes which come under the cognizance of the courts of law 
in England and Ireland, as compared with the enormous aggre- 
gate of trading contracts in the two countries, amply demon- 
strates that these laws have been attended with advantage. 
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That they have produced a marked improvement upon the pre- 
existing state of things, we may gather with equal certainty from 
the title of the act of Charles the Second, viz., “An Act for the 
prevention of frauds and perjuries.” That frauds and perjuries, 
and disputes and litigation, would grow from the absence of any 
such regulation, is obvious. Even where the parties to a bargain 
were animated by the most sincere desire to deal fairly by each 
other, and to carry out the conditions they have reciprocally 
entered into in their integrity, if those conditions depended only 
upon verbal communications, there would be constant differences 
as to the actual words used, and the interpretation of them. 
The Vice-President of the Board of Trade, following out his 
special mission of abolishing all commercial restrictions, has 
determined to abrogate this law, and for that purpose has 
framed a bill, which, at the instigation of Lord Stanley of 
Alderley (Mr. Lowe’s chief), has passed the Lords, and is now 
pending in the Commons. The title of this measure is, “ An 
Act to amend the Laws of England and Ireland affecting 
Trade and Commerce ;” and it declares, in its preamble, that, 
* Whereas inconvenience is felt by persons engaged in trade by 
reason of the laws of England and Ireland being in some 
particulars different from those of Scotland in matters of 
common occurrence in the course of such trade, and with a 
view to remedy such inconvenience, it is expedient to amend 
the laws of England and Ireland,’ &c. Who the “persons 
engaged in trade” are, “who complain of the existing law,” is 
not very clearly explained, but, as far as can be ascertained, 
they are confined to a small class of retail traders. How retail 
traders who desire to deal fairly can be inconvenienced by a law 
which requires that the terms and conditions of every contract 
over ten pounds shall be iu writing, it is difficult to understand ; 
but that dishonest traders, who would force inferior goods upon 
an unwilling purchaser, or fix an advantageous bargain by a 
few words, spoken perhaps without meaning or intention, 
should desire the abrogation of such a protection to the honest 
dealer, can easily be imagined. Of this, however, there can be 
no doubt, that in the absence of any written statement of 
terms and conditions, such purchases and bargains would be 
constantly repudiated, and we should find the business of the 
courts of law multiplied to an enormous extent by the addition 
of a class of cases whose chief characteristics would be the 
hard swearing and paying by which they were supported and 
opposed. Looking at its almost certain results, the most 
appropriate title for such a measure would be, “An Act for 
demoralising the people, promoting perjury, and providing 
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business for briefless barristers.” But it is urged by the 
advocates of the bill, “If custom requires written contracts, 
they may still be used; there is no actual prohibition in the 
enactment.” True, but we all know the natural propensity to 
avoid forms that, at the moment, do not appear to be absolutely 
necessary; and although persons possessing more than the 
ordinary share of prudence might, and in all likelihood would, 
adhere to the present practice, the majority would avail them- 
selves of the laxity permitted under the new law, and probably 
pay the penalty. Nor does the absence of the prohibition 
afford the protection to which those who still insist upon 
written contracts are entitled, inasmuch as it will be open to 
persons having dealings with them to assert a verbal contract, 
and to sue upon it. That the laws of England and Ireland, 
in this matter of written contracts, differ from those of Scot- 
land, is the most extraordinary reason for changing the former 
that has ever been propounded in the imperial legislature. 
Everybody knows that the whole system of law in Scotland, civil, 
criminal and ecclesiastical, differs widely from that of England 
and Ireland—yet none but a Scotchman, warmly prejudiced in 
favour of every thing north and against every thing south of 
Tweed, would even suggest that Scotch law was adapted to 
English and Irish habits and customs, and propose that the code 
which prevails in the smallest of the three kingdoms should be 
forced upon the other two. The law of Scotland makes a mere 
verbal admission sufficient to constitute a marriage without 
formal ceremony or written document, but no one would be 
bold enough to assert that such a law would be tolerated here. 
Nevertheless, such a proposal would be scarcely less inconsistent 
than that we should assimilate our mercantile law in this particular 
to that of Scotland—merely because that law differs from our 
own. 

At the meeting held at the London Tavern, on the eleventh 
of last month (June), the opinion of the commercial world of 
London was unmistakeably pronounced against the measure. 
Baron Rothschild, who was too unwell to attend personally, 
declared his views upon the matter by inviting the representa- 
tives of the leading trade houses to meet together, for the 
en of taking steps to defeat the billinthe Commons. Mr. 

eguelin, the Governor of the Bank of England (who presided), 
Mr. T. Baring, Mr. Travers, Mr. T. Hankey, Mr. Hubbard, 
Mr. J. B. Heath and Mr. Gassiot, spoke in strong denunciatory 
terms of this unwise and needless attempt to abrogate a law 
which operates as an important and valuable safeguard in the 
prosecution of mercantile operations, and in an assembly which 
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comprised the chief merchants, brokers and general traders of 
the City, not one was found to say a word in favour of Mr. 
Lowe’s plan for Scoticising our English trade laws. That such 
a bill will pass the ordeal of the House of Commons ean hardly 
be anticipated, but the quiet manner in which Lord Stanley of 
Alderly managed to get it through the House of Lords fully 
justifies the energetic efforts which those gentlemen who are 
most competent to judge of its probable effects have originated 
to ensure its defeat, and discourage future attempts on the part 
of Scotch lawyers and Glasgow traders, to teach English com- 
mercial men what securities are required for the safe conduct 
of South British trade. 








INSTITUTIONS OF CREDIT IN FRANCE, 
No. ITI. 
THE ‘‘ CREDIT MOBILIER.” 
1. Statuts de la société générale de Crédit Mobilier. 


2. Rapports présentés par le conseil d’administration aux assemblées générales 
du 29 Avril, 1854, du 30 Avril, 1855, et du 23 Avril, 1856. 


“‘ CoNSIDERING,” states the preamble of the statutes above referred to, “ the 
important services which may be rendered by the establishment of a 
society, having for its object the development of industry and the public 
works ; and effecting, by means of consolidation into a common stock, the 
conversion of individual shares of various enterprises ; it has been deter- 
mined to fix, in the manner following, the basis and statutes of a ‘société 
anonyme,’ under the title of the ‘Société Générale de Crédit Mobilier.’”* 
To complete the programme, we proceed to describe the financial basis 
upon which the society is established, and the limit which has been placed 
upon its operations. The capital is fixed at 60 millions of francs, divided 
into 120,000 shares of 500 francs each, issued to bearer. The general 
operations of the society, as defined by the statutes, may be divided into 
three categories—first, the ‘‘ commandite ” of great industrial undertakings ; 
second, the creation of values issued by the society, to replace the stoc 
of various enterprises ; third, the transaction of the ordinary business of 





* It appears from a passage in the report, addressed to the Emperor by the 
Minister of the Interior, 21st June, 1852, 1 that the idea of this inctitution was 
taken from a society in existence in the Low Countries. The following is the 

ge referred to :—* The model of this establishment was eg? in existence ; 
it was only nece to borrow it from a country renowned for the loyalty, the 
prudence, and the solidity which characterises all its commercial operations. In 


placing at the service of all the useful enterprises its — its credit, and its 


moral authority, the ‘Société Générale des Pays Bas,’ has multiplied in Hol- 
land the canals, the reclaiming and cultivation of lands, and numberless other 
ameliorations, which have returned a hundred fold the value expended upon 
them. Why not enable France to profit by an institution, of which experience 
has so forcibly demonstrated the advan ? Such was the idea which deter- 
mined the creation of the ‘Société Générale de Crédit Mobilier, authorised by the 
decree of 18th November, 1852.” 
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‘banking establishments. Those of the first category are thas enumerated 
in article 5 of its statutes:—“To subscribe for and otherwise acquire 
public stocks, shares, and obligations in the various industrial enterprises 
constituted ‘en société anonyme,’ especially those of railways,» canals, 
mines, and other public works already in operation or hereafter to be estab- 
lished. To contract for loans, as well as all enterprises of public and 
national utility.” The operations of the second category are stated (in the 
same article) as follows :—‘To issue for a sum equal to that employed in 
these subscriptions (for loans) and acquisitions (of industrial shares), the 
private obligations of the society.” Articles 7 and 8 indicate the nature 
and limit of the obligations which the society has the faculty of issuing. 
They “ may attain an amount equal to ten times the capital. They must 
always be represented for their total value, by public stocks, shares, and 
bonds, existing in the treasury of the company, and never be made payable 
at less than forty-five days’ date or sight. The accumulated amount 
of the sums to be received in account current, and obligations issued at 
less than a year’s date, must not exceed twice the sum of the realised 
capital.” e third category comprises the ordinary transactions con- 
nected with the commerce of values. The society is authorised “to sell or 
bestow, in guarantee of loans, all stocks, shares, and bonds it may have 
acquired, and to change them aguinst other values.” It further lends, “on 
public stocks, or deposit of shares and obligations, and opens credits in 
accounts current on various values.” It affords to the “ sociétés anonymes” 
all the services which come within the province of the bankers generally, 
effecting all collections on their account, and paying their coupons of 
interest or dividends. Like the Bank and “C ir d’Eseompte ” also, it 
possesses a fund for deposit of all the shares of these undertakings. Only 
in the operations gee -y De the commerce of values, a limit, the impor- 
tance of which we shall have occasion later to dwell upon, has been placed 
upon the powers of the society. “It is expressly understood that the 
company shall never effect sales at a discount, nor purchases at a premium.” 
Another document, emanating from the council of administration of the 
* Orédit Mobilier ”—viz., the report cava to the general assembly of 
shareholders, 29th April, 1854—developes more fully the idea (‘‘pensée”) 
which presided at the creation of the society. ‘In order,” says the report, 
“to render an account of the functions of the society, it is necessary to view 
it under several aspects. It is at once a ‘société commanditaire’ of industry, 
a financial company, a bank of deposit and of loan, and a bank of issue. 
The principal function of the society is to promote the development of the 
national industry, and to facilitate the  sam= of enterprises which 
demand the association of large capital.” ‘It performs,” says M. Isaac 
Pereire, ‘‘with respect to the values representing the capital of industry, a 
part analagous to that discharged by the banks of discount for the values 
representing the floating capital of the country. In times of prosperity, it 
serve as a guide to the capital in quest of productive employment; in 
moments of difficulty, it will be enabled to afford valuable resources for the 
maintenance of labour and the amelioration of the crisis. The care which 
it will exercise to en in all its undertakings with a prudent reserve, in 
limited proportion, and for short periods only, will enable it to multiply 
its means of action, so as to assist in the shortest time the greatest number 
of enterprises, and to diminish the risks of its advances by the multiplicity 
of its ‘commandites partielles.’” 
Considerable as is the sum provided by the capital of the society, and the 
amount which it may receive in account current (together 180 million 
francs), it must be evident, nevertheless, that it is wholly insufficient for the 
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object contemplated by the promoters—viz., the “commandite” of large 
undertakings (such, for instance, as the railways, which absorb an amount’ 
of capital equal, and sometimes even superior, to that of the society itself), 
and that they had determined to introduce into their statutes the basis of a 
continued and indefinite development of these resources, There can be no 
doubt that the bonds, which, as we have seen, the society is authorised by its 
statutes to issue for a sum equal to ten times the amount of its capital— 
i. e., 600 millions—are the means that the promoters of this institution had 
in view for the attainment of the object defined in the preamble, in the terms 
already quoted, To explain the manner in which this faculty of issuing 
obligations is to be carried into execution, we have again recourse to M. Isaac 
Pereire, and subjoin the whole of the passage in his first report, which bears 
on this part of the subject :—‘‘ One of the most important functions of the 
‘Crédit Mobilier’ will consist, when the proper moment arrives, in the issue 
of its obligations, bearing interest from _ to day. These bonds will par- 
ticipate, at the same time, of the character of b notes, as well as of that 
of all values issued at a fixed rate of interest, and payable at short or 
redeemable at long date, such as stocks and shares, &c. They will at once 
serve to ‘ mobilise’ the values of which they are the exact representative, and 
take by their form, and the facility which they offer to adjust daily, by a 
‘coup d’ceil,’ the interest attached to them, the character and the function of 
fiduciary money. 

“The creation of bank notes has been one of the greatest advances, one 
of the best a plications of credit, which the commercial world has ever 
witnessed. This note is the complement of the ordinary monetary system ; 
its utility, however, not only consists in the facility of transmission which 
it presents ; it is exhibited especially in the means it affords to augment 
the capital necessary for the circulation of the country. Under the able 
and intelligent direction of the establishment charged to regulate its em- 
ployment, this new description of capital becomes a fruitful instrument, a 
powerful lever, by the aid of which the price of interest is capable of being 
regulated and reduced. But the quantity of these values which bear no 
interest and are repayable on demand, is necessarily limited, both by the 
wants of the circulation, the formal prescriptions of the legislature, as in 
England, or, as in France, by the prudence and discretion of the establish- 
ment delegated with their emission. By the side of the bank notes there 
remains a vacant place, which our obligations are calculated to fill. These 
obligations not being repayable but at a period corresponding to that for 
which the bills they represent in our treasury have to run, and carrying 
interest to the holder, their issue will be found exempt from all incon- 
venience, and must have for its result, on the other hand, the employment 
of a considerable mass of unproductive capital, which is at the present day 
lost to the community, and, on the other, the provision for all of a regular 
and permanent means of investment. The profit which we shall derive 
from the issue of these obligations, will consist in the difference between 
the interest paid upon them, and that at which we may be able to place 
the sums ep: gece to their value. 

“ Following the economy of the system which serves as the base of our 


society, these bonds will not only be secured by a corresponding amount 
of values realised under the control of the Government, and of which the 
‘reunion ’ will offer, by the application of the Hr ges ng of y wae” ¢ the 


advantages of compensation and the division of r but they 

sess besides the guarantee of a capital which has been elevated for this 
end to a considerable figure. Divided into ‘coupures’ adapted to all the 
requirements of the circulation, and carrying with them from day to day 
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the interest of which they are productive, our obligations thus present all 
Whe security and all the facility desirable. They are destined to become, 
in the hands of the greater number, a true portable savings fund, and their 
introduction into the circulation will have for an especial result the re- 
placement successively of the values of which the revenues are uncertain, 
such as industrial shares, &c., by those which possess a revenue fixed and 
certain. Thus, far from exciting the spirit of speculation, as some have 
believed who have misunderstood its principle, the nature and the end of 
our institution, the definitive result of our operations, will be to offer to all 
fortunes the means and the facility of realising, without risk, investments 
‘mobilier’ at a fixed interest. The company will have always at its dis- 
posal the means to maintain the level, and to avoid all the inconvenience 
arising from the variations of interest.” 

Upon reviewing the system of the “Crédit Mobilier,” we are struck in 
encountering, at least in a theoretical point of view, the realisation of the 
opinions exposed thirty years since by a school of economists which has 
left, even in the financial movement of our own epoch, very sensible traces 
of its influence. We allude to the school “Saint Simonienne.” The first 
organ of this school was a miscellany entitled “Le Producteur,”’ which 
appeared in 1825-6, and, strangely enough, the first article of this publi- 
cation was devoted to the project of the formation of a “ Société Comman- 
ditaire de l’Industrie.” M. Olinde Rodrigues therein early advanced some 
original and very eccentrie financial views; but the writer who developed 
the economical theories of the school with the greatest ingenuity and suc- 
cess was M. Enfantin. ‘“ Credit,” says this gentleman, “‘ appears to us to 
be the mainspring of social action in the future, which force has been in 
the past.” In it he perceived a moral and material power, by which the 
entire reorganisation of our modern societies was to be accomplished. The 


system was based upon ideas Swern Inge claims to truth and justice, 


but its advocates falsified them, in the t place, in exaggerating the at- 
tributes of credit, and believing liberty and deapenailliny dene insufficient 
to maintain the healthy activity of commerce and industry ; and, secondly, 
in devising for it eee of centralisation which were incapable of realisa- 
tion without involving, as a counterpoise and guarantee, a political and 
social reorganisation. There is, in point of fact, a remarkable similitude 
between the ideas of M. Isaac Pereire, with respect to the bonds of the 
“Crédit Mobilier” as a medium of circulation, and the system of bank 
notes proposed by M. Enfantin, in 1826, in his articles on the Bank of 
Discount. It may not be without interest to consult upon this subject the 
exposition of M. Enfantin, for not only does the plan of the bonds at short 
date of the “Crédit Mobilier” reproduce that of the bank notes of the 
“ Producteur,” but the reasons which M. Enfantin advances in support of 
his system seem not to have been without their effect upon the mind of 
M. Isaac Pereire, if we may judge from certain expressions in his last 
report, that of 23rd of April, 1856. 

Some astonishment will doubtless be experienced at the principal objec- 
tion which this school opposes to the system of the existing banks of dis- 
count and circulation. It regards the issue and circulation of notes re- 

yable on demand as imprudent. The certainty of payment (to resume 
the argument of M. Enfantin) exists only in cases Pn. the banks have 
constantly in their coffers the counter value in specie of the notes in cir- 
culation. But as their metallic reserve does not preserve this equality 
with the sum of the circulating notes, the existing find themselves 
frequently in a false and precarious position. To maintain this reserve on 
level which enables them to meet their repayments on demand, they are 
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obliged either to elevate the rate of interest or to restrict the amount of 
their discounts, and in adopting these measures they give the signal for # 
commercial crisis. The arrangement which M. Enfantin proposed to sub- 

stitute for the notes payable on demand, was as follows:—his General 

Loan Bank was to issue, in exchange for the bills discounted by it, notes 

payable at the same date as these bills, and bearing an interest lower than 
the current rate of discount. The banks would thus be disembarrassed of 
the inquietude which the constantly oscillating relation between their cir- 

culation and their reserve affords to the existing establishments ; for the 

maturity of its obligations would always correspond with that of its assets. 

M. Enfantin believed that he had restored to his note, on the one hand, by 

means of the interest he attached to it, the properties of circulation, of 
which, on the other hand, he had deprived it, by submitting it to a fixed 

maturity ; and this arrangement was some years after resumed in the same 

order of ideas by M., Isaac Pereire. 

This theory of the school of the “ Producteur” is doubly fallacious. In 
the first place, the “critique” of the banking system on which it reposes 
is without foundation. It is, in fact, only the echo of the vulgar prejudice, 
which attributes the cause of the commercial and monetary crises to the 
restrictive measures essay by the banks. This error has been so frequently 
exposed, and the fact that these establishments perform, in relation to the 
purturbations in question, only a passive and subordinate a. is now so well 
established, that it is unnecessary here to dwell upon the subject.* And 
secondly, moreover, the substitution of notes bearing interest and repayable 
at a fixed date, for those payable on demand, would be productive of no 
efficacy against the imaginary evil for which it is proposed. Let us trace 
back to its true character this note of the school of the “ Producteur ;” 


for this — it will be necessary, in the first place, to divest it of a use- 
n 


less appe , viz., the interest of which it is productive. This interest, 
in the ge system of M. Enfantin, is only a complication and a 
delusion. e difference between the interest attached to the notes issued 
by his bank, and the interests received upon the bills discounted, constitutes 
what he calls the premiums of solvability, destined to guarantee the bank 





* The following passage from the report presented on 23rd April last, by M. 
Isaac Pereire, — to indicate that he still persists in this opinicn of the 
school of the “ ucteur,” which attributes to the existing system of the 
banks the aggravation of the crises. “It is certain,” says he, “ that if the 
Bank of France owed not to credit the greater part of the resources of which it 
disposes, and if, at the appearance of certain phenomena, as for instance that of 
the diminution of its accounts current, or an exchange more frequent and rapid 
of its notes, it was not obli to reduce more or less suddenly its advances ; the 
embarrassment resulting from the crises would be considerably diminished, and 
would never be augmented to that height, which must inevitably produce the 
suppression of the credit necessary for the maintenance of the re; action of 
the Bourse, of manufactures and of commerce.’ This persistence is the more 
caeetowaeey, since the experience of the last crisis demonstrates that in re- 
maining faithful to the principles of commercial credit, ¢.¢., in elevating the rate 
of interest when the position of the money market and an extraordi 
metallic exportation demanded it, the Bank did not suddenly reduce its advances, 
but, on the contrary, as the amount of its discounts will bear witness, increased 
them in a proportion previously without example. It only reduced its advances 
upon fixed capital (loans upon shares and obligations), but this reduction was 
more than apensens by the augmentation of its advances to the floating 
capital, to which alone the banks of discount and circulation can be held by 
their constitution to dispense credit. 
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against the chance of non-payment of the —- it receives. But this 

ration (in which the bank would in reality have received only this 
difference, or premium of assurance, giving simply a value of general 
credit—its bond—in exchange for a private value—the commercial bill—the 
general value, moreover, having the same maturity as the private one), 
would not in its nature constitute a genuine discount ; it would be only an 
operation of assurance. A bank, such as that conceived by M. Enfantin, 
would be simply an assurance society against the chance of non-payment 
of commercial bills, and not a bank of discount, whose mission it is to 
furnish a capital immediately disposable against an engagement payable at 
a fixed date. Why, therefore, complicate the operation by means of a 
fictitious discount imposed upon the private bill, and an illusive interest 
attached to the obligation of the bank? Why not resolve the two elements 
which constitute the transaction to their natural condition? In practice, 
moreover, the situation of the parties after the operation would be pre- 
cisely the same. The merchant or tradesman, in order to render the notes 
of the bank actually disposable, would be obliged to discount them, and in 
so doing, to submit to a deduction of interest on the value represented by 
the notes, calculated from the moment of the negotiation to the period of 
their maturity, the rate, of course, being determined by the relation 
existing at the time and place between the supply and demand of disposable 


ital. 
ie this ‘system, then, the discussion and fixing of the interest, instead of 
being regulated by the banks, would be exposed, as it was before the 
organisation of these establishments of credit, to all the uncertainty and all 
the variations of individual negotiation. The bank of M. Enfantin once 
established, it would be necessary immediately to create another to dis- 
count the notes of the bank of assurance. This is not the only advantage 


either which would be lost by ——s the bank notes payable on demand, 


by bonds repayable at date. at, for instance, would become of the 
economy of the metallic capital obtained by the system at present in 
existence, an economy which represents the difference between the specie 
in the banks and the amount of their notes in circulation? The bank of 
the school of the “ Producteur,” not being compelled to maintain the 
metallic reserves which are at the present day so precious a resource for 
the purposes of commerce, it would be necessary to return to the individual 
hoardi of former times, which sterilised, for the requirements of the 
circulation, so considerable a monetary capital. And finally, at the price of 
this economical retrogression, should. we have acquired a veritable safe- 
against commercial crisis? On the contrary, we believe it would 
ve the effect of introducing new and serious elements of disorder. In 
relieving the banks from the care of their metallic reserves, we should 
do away with one of the most useful means for the government of credit in 
difficult circumstances. The extraordinary exportations of money which 
precede and determine the crisis, would then be more difficult to appreciate ; 
the peril would be later and less perfectly known. When the evil had 
passed, the mind of the mercantile community, not being reassured by the 
powerful metallic resources, and the indefatigable solicitude of a 
specially charged to operate for the national interest, would be accessible 
to blind and lamentable fancies. Of what avail would then be the bank 
of assurance, with its notes at date? Admitting that these notes were a 
resource to a commerce in extremity, which could not discount them but at 
a rate of interest much higher than that which the existing banks have 
éeyer imposed under similar circumstances, the bank could only issue them 
by proportioning the premium of solvability to the aggra risks of a 
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compromised position ; in other words, it would itself be compelled to have 
recourse to those restrictive measures, from which it pretended to relieve: 
the commerce of the country. 

(To be continued.) 








THE ABERDEEN BANK CASE. 


On the 20th of June the Court of Session (Scotland) gave judgment in the 
case of Miss Christian Leslie, executrix of the late John Leslie, against 
Davidson and others, formerly directors of the Aberdeen Bank. The case 
was debated before the whole Court in November last, eleven of the thirteen 
judges being present. The action was originated in 1851, by the late Mr. John 
Leslie, of Powis, one of the shareholders of the bank, against six individuals: 
who had been in the direction, or their representatives, and it concluded for 
payment of £6,000, or such other sum as should be ascertained to be the 
marketable value of the shares held by the pursuer in the Aberdeen Banking 
Company at the date of the renewed contract of 1828, or a sum in lieu, as 
damages for loss sustained, on the ground that the defenders had, as directors, 
been guilty of fraud, collusive malversation in office, and breach of duty and 
contract. It was understood that should the pursuer sucgeed in the action, 
it would establish the liability of the defenders towards the whole proprietary. 
Their interest in resisting it was therefore of the most vital description. 
The pursuer alleged that, during the twenty-one years of the subsistence of 
the late contract, from 1828 to 1849, the directors, and especially the 
defenders, fraudulently and illegally made to their business connections and 
private relations, large advances without proper security, and these advances 
were concealed from the shareholders, and that immense losses resulted, 
while fallacious dividends were declared, until, at the expiry of the contract, 
the capital of the bank, which was £250,000 in 1828, and was subsequently 
added to by two calls of £50,000, was reduced to £7,000. More particularly, 
it was alleged that on five accounts, on which £146,000 had been advanced 


prior to 1828, these unsecured advances were increased by 1848 to £521,727 
(including estimated interest), which was nearly all lost by the insolvency 
of the recipients. The defenders pleaded that the pursuer had not averred 
matter relevant or sufficient to support his conclusions for repayment or 
damages. They declared that the insolvency of the bank had arisen from 
great commercial failures in Aberdeen, and defended their transactions at 
great length, maintaining that all their —— were optima fide, and dictated 


solely by a regard to the interests of the b Special defences were made 
for the individual directors, on various grounds. One had died in 1833, and 
another was only assumed in that year, while others had left the direction 
between 1843 and 1849, only one of them having been in the management 

ing the whole period of the contract. It was, in particular, contended 
that there was a total want of specification of facts to attach any charge of 
fraud or malversation individually to the defenders. 

The opinions of the consulted judges had previously been printed, and on 
the 20th of June the judges of the second division (the original judges in the 
cause) delivered their opinions. The seven consulted judges were unani- 
mous in holding that a sufficient case had not been stated against the 
ene at the charges averred against them were not relevant to 
go to proof. 

The Lord-President’s opinion was to the effect that there was throughout 
the record a failure to specify as to the several defenders the individual . 
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participation which they had in the alleged fraudulent transactions. He- 
also thought that the conclusions of the summons for conjunct and several 
liability were not sustained by or properly deducible from the facts set 
forth in the record. This last objection, he thought, was fatal. The mal- 
practices alleged’ were said to have extended over the whole period of 
twenty-one years, and the parties alleged to have been guilty were described 
throughout the record as the directors, and especially those called as 
defenders in this case, The acts and conduct complained,of were described 
as acts and conduct of the directors in their official capacity. It was not 
necessary for the pe to make the whole of the living directors and the 
representatives of all the deceased directors defenders in this action. That 
had been decided in the previous action in this case. They were entitled to 
select and they had selected three persons, still alive, who were directors, 
and the representatives of three other persons, who were directors, but 
were now dead; and they had alleged, in regard to these six persons, that, 
as directors, they especially were, along with the other directors, parties to 
each and all of the misdeeds complained of in every year from January, 
1828, to the termination of the contract in 1849. There was no attempt at 
separation or classification, and accordingly the conclusions of the action 
were directed against the whole defenders as conjunctly and severally liable 
for the whole loss and damage alleged to have been sustained. It appeared, 
however, that only one of the six persons was a director during the whole 
period. It was not alleged that there was from the commencement a 
settled purpose and scheme to plunder the shareholders and delude them 
by false representations and fraudulent concealment ; and that the 
survivors merely followed out, and carried to completion, the original 
design. The conjunct and several liability was here attempted to be 
borne out by assuming in statement, in some of the articles, contrary 
to the fact admitted in other articles, that each and all of the alleged 
delinquents were direct parties to each and all of the alleged several acts of 
delinquency occurring from year to year during the whole period of twenty- 
one years. It wasin that way only that the pursuers gave to their averments 
the semblance of relevancy with reference to the conclusions of the action. 
But no semblance of relevancy so derived, and so apparently fictitious and 
unexplained, could avail in face of the facts disclosed on the record. On 
these grounds he was of opinion that the record did not set forth a consistent 
and sufficient case to infer the conclusion of conjunct and several liability 
against the defenders. The opinions of Lords Ivory, Deas, Handyside, 
Neaves, Ardmillan, and Mackenzie were to the same effect, most of whom 
also held that fraud, on which they considered the action based, was not 
sufficiently averred or stated with such specification as to entitle the 
pursuers to go to proof. The judges of the second division came to the 
same conclusions, with one exception— namely, 

The Lord Justice Clerk, who said he could not concur in dismissing the 
action. He admitted that serious objections might arise to this action from 
the attempt to establish a conjunct and several liability against the de- 
fenders ; but he was not satisfied that the views expressed on this subject 
by the consulting judges on that point necessarily led to the dismissal of 
the action. These views he thought might lead to the limitation of the 
aetion, but not to its being thrown out. He had no doubt whatever that 
the pursuer, even if the objection to conjunct and several liability was 
sustained, was still entitled to insist against the defenders as liable accord- 
ing to their shares in each transaction. Further, he was of opinion, that 
in this case fraud was sufficiently and properly averred. The case set forth 
in this record was, that the directors made large numerous advances out of 
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the bank funds to their friends and associates, fraudulently and collusively, 
and in gross violation of their duty as directors, and in order to promote 
the private interests of their friends, and he thought that case was sufficiently 
averred in the terms set forth in the condescendence. Further, he was not 
satisfied that the action ought to be dismissed, even if it were held that a 
fraudulent motive was not sufficiently set forth. It had been held much 
too hastily, he thought, that fraud was essentially necessary to this action, 
and he was not prepared to take that view, for even if the term “ fraudu- 
lent” were struck out of the summons, he was of opinion that very clear 
and sufficient grounds of liability were still stated against these defenders. 

Lord Murray said, the record in this case extended to 192 pages, and 
was drawn by counsel of great ability. Although it was only an action to 
recover damages, the charges that were made ~ a the defenders might have 
been matter of criminal prosecution; for if a director of a bank was 
guilty of a deliberate act of malversation in favour of his friends or any 
other individual, then it was perfectly clear that he was liable to a criminal 

rosecution. He must say, however, that he did not think this record 

rought out a relevant case. The action was laid on fraud, and to leave it 
out here was like omitting the part of Hamlet in the tragedy. He admitted 
there was abundance of fraud charged, but he had not found a single state- 
ment in the whole 192 pages from which he could necessarily infer the 
smallest act of fraud or malversation, or that the defenders had done any 
wrong beyond, perhaps, acting imprudently, and giving undue advances 
to aid commercial speculations. 

Lord Wood said he thought the pursuer’s averments were quite sufficient 
had the fact been that all the defenders were in the direction during the 
whole period of the contract. There was, however, no connection estab= 
lished between the wrong and the wrong—doer, and that link being wanting, 
he had come to the conclusion with the Lord President, that the record did 
not set forth a sufficient case to infer the conclusion of conjunct and several 
liability against the defenders. 

Lord Cowan also expressed concurrence with the majority of the judges. 

The Lord Justice-Clerk then stated that, in accordance with the opinion 
of the majority of the judges, the Court adhered to the interlocutor of the 
Lord Ordinary dismissing the action, and decreed against the pursuer, with 
expenses. 


THE TIPPERARY BANK. 
CASE OF THE ENGLISH SHAREHOLDERS. 


Tue Master of the Rolls gave judgment on the 20th of June, in the cele-’ 
brated case of John Ginger, one of the English shareholders, who appealed 
against the order of the Master in Chancery, by which he (the appellant) 
was placed upon the list of contributeries to the Tipperary Bank. His 
Honour, after giving a complete history of all the transactions connected’ 
with the bank, and showing the complicity of James Sadleir in the frauds 
of the late John Sadleir, said, in conclusion, that he fully assented to the 


opinion oe by Lord Campbell, to the effect that if a dividend were’ 


aid out of the capital of a concern when no profits had been made, a pee 
raud would be practised, and the directors were not only civilly liable to 
those whom they had deceived and injured, but they were guilty of a con- 
spiracy for which they were liable to be prosecuted and punished. There 
could te no doubt that a conspiracy by falsehood (as by a fictitious divi- 
dend), to raise fictitiously the market value of shares of a railway company, 
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er any other joint-stock company, that the Queen’s subjects may be deceived 
and injured, and at their expense a profit may be made by the conspirators, 
would be an indictable offence. ‘ Iam therefore (continued his Honour) 
of opinion that the order of the Master must be reversed. I have dome to 
that conclusion on the first — raised, although I am also of opinion, 
if the argument of counsel for the official wry od was well founded, that 
James Sadleir was the agent of the Irish shareholders in respect of the con- 
tracts entered into with the English shareholders, that the contract was 
vitiated by fraud. I have not decided whether the 6th of George IV., c. 
42, sec. 22, applies to this case. It has been contended that that section is 
only applicable between creditors and shareholders, and not as between 
shareholders inter se. If it is applicable as between shareholders inter se, 
it would put an end to all question in the case, but I do not consider it 
necessary to decide that point. There is, I believe, no corresponding sec- 
tion in any act in force in England. The Master’s order will be reversed.” 
In the course of the judgment, the Master of the Rolls read with marked 
emphasis the following extraordinary letter, addressed to James Sadleir by 
John Sadleir; it bears date ‘London, December 31, 1855,” a few weeks 
previous to the final collapse of the Tipperary Bank :— 


‘* TIPPERARY JOINT-STOCK BANK, 

**My dear James,—The accounts should be made out, treating the paid- 
up capital as £100,000 on the 31st of December, 1854; therefore the requi- 
site number of shares to make this account square should be entered as 
vested in A. Ferrall, Esq., and he should be debited accordingly in an account 
in respect of the shares. 

“The ‘reserved fund’ should be treated as £14,072 Os. 3d, on the 31st of 
December, 1854. 

“ Tt will not be requisite to print and circulate among the Irish share- 
holders a balance-sheet, but as all the English shareholders are in the 
habit of getting from every bank in which they hold shares a printed 
balance-sheet each half-year, we must give them a printed balance-sheet 
at least once a-year, and for the year ending the 31st of December, 1855. 

y this means the present English shareholders will double their # ont 
sent holdings in the Tipperary Bank, and I dare say the balance of the 
£100,000 of stock will be quickly taken up. 

“Now, I know many of the English joint-stock banks, in order to give a 
= anon to their balance, have constantly trebled the amount of 

eir balances, &c., by making a series of entries, whereby they appeared 
to have assets and liabilities to four times the amount they really possessed 
or had. This has been always kept very quiet, and what at first was quite 
a fiction became gradually to be bond fide. 

‘*T inclose you the figures I gave Law (i.e., Farmer John Law), and some 
few others, and the balance-sheet for the year ending the 31st of December, 
1855, should be framed so as to tally with this balance-sheet for the year 
ending the 31st of December, 1854. 

“* An increase of about £30,000 in the item of customers’ balances, &c., 
should be made to appear. The item ‘trade fixtures’ should be increased 
or decreased, as you considered best. 

** The way to show the customers’ balances up to, say £759,223 16s. 2d., 
or thereabouts, would be, of course, by crediting certain accounts— deposit, 
or current accounts, or both—and debiting certain other accounts for sums 
which in the whole would represent the same. 

“ For example, six or seven deposit receipts may be issued to me for such 
and such sums, amounting in the whole to £400,000 or £500,000, and then 
four or five accounts might be opened, such as— _  - 
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“1, The South-Eastern Swiss Railway Company s+» £163,000 

2. The Prussian Coal Company ... see eee es 157,000 

3. The Rome and Frascati Railway Company ... «+ 86,000 

4. The Grand Junction Railway Company nse a+ 48,000 

5, The East Kent Railway Company... ove eo 157,000 

£561,000 
“ And each of the foregoing accounts might be debited with advances made 
to me as representing each of the said companies to the extent of the sums 
I set opposite each of the five accounts, and which sums would amount in 

all to £561,000. 

“‘ Then the deposit receipts for £21,500 granted to the Backhouse might 
be added, and I should be debited with said sum in an account called Jo 
Sadleir, trustee in the Backhouse mortgage. 

“ All the foregoing accounts would be looked on as so many trust accounts 
obtained by arranging to advance as much as was received ; and, as the bank 
could not be called on to pay any of the deposit receipts so long as one penny 
was due on any of the accounts, the safety of the bank was perfect, and the 
question of interest both ways could be so adjusted as to work out enough 
of profit to enable the bank to pay the 6 per cent. interest and 3 per cent. 
bonus on the £100,000, and to carry to the reserve fund a good sum—say, 
£5,000. 

“I hope you will see this matter in the light I do; perhaps I have not 
sufficiently explained the case, but I am sure I am right, and that the whole. 
thing can be so manent as to defy any criticism, if such should be started, 
but of course we should not court any. When I go over, I can explain all. 
The books should be kept open for the requisite entries. 

“ There is nothing to prevent the Tipperary Bank from doing what has 
been done in the —— Bank and the —— Bank, and the —— Bank,* and 
that is all that I advise—namely, to open two accounts for A B ; to credit one 
account as having received from A B £100,000 on deposit ; to debit the other 
account £100,000, as having lent A B so much on the security of his deposit 
receipt, and his personal security, of course; in every case the Tipperary 
Bank should receive the deposit receipts and retain same as security. 

“F. Law will send to Mr. Kelly the account of the money got on placing 
of shares, and not previously accounted for. 

“ Yours affectionately, 
“J. Saver. 


- “T enclose the prospectus, I did not see the paper containing reference. 
to O'Shea.” 


The judgment by the Master of the Rolls has not come with surprise 
upon any of the parties whose interests may be affected by the reversal of 
the order pronounced by the Master in Chancery. As observed by the 
Dublin Freeman, he was, from the first, master of the entire subject in all its 
frauds and ramifications, and though he took time to prepare his j a 
all were aware what had been the conclusions at which he arrived when 
the arguments of counsel had closed. In truth, all anticipated the release 
of John Ginger, whose case governs that of the English shareholders, the 
effect of which will be to cast upon the unfortunate Irish shareholders an 





* The banks actually alluded to are the London Joint Stock, the London and 
County, and the Commercial Banks; but it is hardly necessary to state that 
be: a was only made by the deceased to gloze over his own proposed 
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additional burden of £60,000. It is intimated that the next stép will be 
an appeal by the official manager to the Chancellor, and should the two 
Trish equity judges concur, the matter will end. In the course of this 
elaborated judgment there is the following clear summary of the evidence 
as it affects James Sadleir with the fraudulent acts of the arch-forger John 
Sadleir :— 


“1, James Sadleir informed William Kelly, in or about the month of April, 
1855, that they (that is, of course, John and James) had it in contemplation to 
increase the capital of the bank by bringing in English shareholders. 2. James 
Sadleir, in the month of May, 1855, had 500 of the senguenannant shares 
registered in Austin Ferrall’s name, and, subsequently, all the unappropriated 
shares were, by James Sadleir’s instructions, entered to the account of Austin 
Ferrall, in a current account opened with him. This was done without the 
knowledge, privity, or consent of A. Ferrall, and in direct violation of the part- 
nership deed, and to carry out their plan of selling to the English shareholders, 
3. Austin Ferrall was feed, under the circumstances I have stated,,to execute 
transfers to the English shareholders, believing that the shares were those 
entered in his name in 1846, as trustee for the imaginary female cousin of John 
Sadleir. 4. James Sadleir signed the certificates of transfer delivered to the 
English shareholders, which certificates were also signed by Robert Keatin 
pes John Sadleir, and untruly represented the two latter to be directors. Suc 
certificates had been transmitted to the Sadleirs in blank, signed by William 
Kelly. 5. Dividend warrants were — by James eir’s directions, 
making the dividend payable to the English shareholders for the entire 
half-year ending the 30th of June, 1855, although the earliest transfer to 
an English shareholder was in the month of May, 1855, and several of 
the transfers were on the said 30th June, 1855. This would have been 
right if the transfers from Austin Ferrall had been transfers of old shares, 
but it was irregular and improper as related to unappropriated shares, 
which would have been entitled only to a rateable portion of dividend from the 
date of the issue. This was one of the circumstances by which the English 
shareholders were defrauded. 6. James Sadleir handed over the copy of the 
fraudulent balance-sheet, which had induced the English shareholders to pur- 
chase, to William Kelly, which copy was in John Sadleir’s handwriting, and 
enclosed in the letter from John to James Sadleir of December, 1855. The 
object of this, as I have already explained, was, that the balance-sheet to be 
laid before the meeting in February, 1856, should ‘tally’ with the fraudulent 
balance-sheet. 7. The report for the year ending the 31st of December, 1855, to 
which the name of James Sadleir is affixed, falsely represented, in pursuance of 
John Sadleir’s letter, and in accordance with the balance-sheet, the paid-up 
capital to be £100,000, and falsely stated several persons to be directors who 
never were directors, which was done to make the re ‘tally’ with the frau- 
dulent document marked ‘A.’ 8. The report to which James Sadleir’s name 
was affixed declared, in pursuance of John Sadleir’s letter, the dividend at the 
rate of £6 per cent. and the bonus of £3 per cent., the bank being at the time 
in a state of hopeless insolvency ; and the object of inducing the English share- 
holders to take the residue of their unappropriated shares by such means being 
stated in John Sadleir’s letter. 9. James eir, in violation of his duty to the 
shareholders, permitted John Sadleir to draw out of the bank the enormous sum of 
£288,588 2s. 3d., which was the sum due by John Sadleir when the bank stopped 
payment. 10. The assets of the bank were represented in the balance-sheet sub- 
mitted to the meeting in February, 1856, as £612,959 12s. 3d, the sum of 
£258,564 17s. 2d., the debt of John Sadleir, due to the bank on the 31st of 
December, 1855, and the fraudulent balance in Austin Ferrall’s account of 
£50,883 16s., forming of the alle; assets, and the whole of the assets 
realised, and likely to be realised, not being more than between £50,000 and 
£60,000. 11. James Sadleir signed his name on the 20th of February to the 
following entry in the minute-book of the bank :— 

“*Resolved,—That the co-partnership commonly called or known qs the 
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“Tipperary Joint-Stock Bank,” is unable to meet its anppgrtent, and that said 
co- ership do file, or cause to be filed, at the office of the Lord Chancellor of 
Ireland’s Secretary of Bankrupts, a declaration, in writing, that the said 
¢o-partnership is unable to meet its engagements. 

“* James Sapiei, Chairman, Managing Director.’ 
* That entry immediately follows the balance-sheet laid before the annual meetin 
on the 1st of February, 1856, and was before James Sadleir’s eyes when he sign 
the memorandum of the 20th of February. It is not pretended that any matter 
had occurred between the Ist and the 20th of February to cause the insolvency, 
and yet James Sadleir, on the former day, represented the agsets as 
£612,959 12s, 3d.” 


A considerable number of persons have attended at the late office of the 
Tipperary Bank, in the town of Tipperary, to receive the dividend of 2s. in 
the pound, which was paid to them by a person representing the official 
manager. Many farmers—depositors—who held receipts varying from £10 
to £600, seemed quite elated at receiving, as a beginning, one-tenth of what 
they once imagined was lost to them for ever. 


AUSTRALIAN GOLD PRODUCTION, 


Late letters from Australia have dwelt upon the increased supply of gold 
by the several escorts, and although that increase may not be the exact 


measure of the increase of production, there can be no doubt that the pro- 
duction has greatly increased on all the goldfields. The average weekly 
supply of the first weeks of the year 1855 was 30,680 ounces ; the average 
of the first twelve weeks of the present year has been 56,256 ounces. 

The increase in the monthly averages during the present year is as 


follows :— 


Weekly average of four weeks in January... ... ... ... 45,091 
Weekly average of four weeks in February ... ... «.. 51,748 
Weekly average of four weeks in March ... ... . «+. 71,899 


The escorts for the week before last, including the fortnightly escort 
from the Ovens, brought down 90,518 ounces; those for the last week, 
without the Ovens escort, brought down 61,910 ounces, the ave of the 
two being 76,214. If the average of the last twelve weeks be merely main- 
tained, our export of gold will be 2,924,788 ounces, value £11,699,152. 
But I have no doubt the production and exports will considerably exceed 
that amount. It will be remembered that in the early part of this year, 
judging from the progressive increase in the quantity brought down, and 

m the determination of labour and capital towards the use of machinery 
in quartz apne. it was predicted that towards the middle of the year 
the averages would rise to 60,000 ounces per week. It is now certain that 
the average of the whole year will exceed that; that Victoria will export 
certainly not less than 3,000,000 of ounces; and it is confidently believed 
that the export of this year will approach, and perhaps reach, 3,500,000 
ounces. . 

From the table inserted below, it will be seen that the old goldfields of 
Ballarat and Mount Alexander (Castlemaine), with Bendigo (Sandhurst), 
still exhibit increase, though they were reported to be nearly “ worked out” 
in 1853. The newer goldfield of. the Ovens (Beechworth) exhibited a 
very steady increase, and is in a great measure remote from the influences 
which produce temporary fluctuation, to be noticed presently. During the 
first six months of last year the weekly average production of the Ovens, as 
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indicated by the fortnightly escort, did not much exceed 3,000 ounces. The 
quantity increased during the last six months of the year, and the average 
of the whole year was brought up to 3,827 ounces. This year the averages 
have rapidly increased, as follows:—In January, 4,781 ounces; in’ Feb- 
ruary, 5,994 ounces; in March, 6,944 ounces. 

- The causes of permanent increase are apparent, and are, moreover, ample 
to account for the steady increase in the average supply that has taken 
place, and to warrant an anticipation of further increase, viz., the applica- 
tion of machinery, and the consequent co-operation of capital and labour 
in the pursuits of mining—causes which did not exist in the first or second 
years of our golden age, and are only now coming into operation partially 
and slowly, having had to encounter much prejudice, as all such expedients 
have, besides all the difficulties in the way of applying what is new and un- 
tried. Even the labouring digger admits the usefulness of some sort of 
machinery. He sees the great advantage of a puddling machine driven by 
@ horse (like the brickmaker’s pug mill), over the cradle and the tin pan. 
He cannot deny that, for emptying his hole after rain, a pump is far better 
than a bucket. A pump worked by a small steam-engine is an obvious im- 
provement ; and he ag dislikes the quartz crusher because he sees that 
the capitalist comes in for a share of the produce; but he will soon learn 
(he is fast ae that his share is increasing, and we shall soon hear no 
more of “a difference of opinion about machinery prevailing at the 


diggings. 

The following table shows the weekly supply from each and every gold- 
field during the present year, with a comparison of the weekly totals with 
those of last year :— 





Mount 

Daisy- | Total Total 
— . | Ovens. M'Ivor. | hill and| ounces, | ounces, 
Bendigo. ‘ Avoca. 1856. 1855. 





15,059 11,177 1,863 | 2,634 | 51,533 | 30,897 
16,162 _ — | 1,669 | 41,656 | 31,475 
12,350 7,946 962 | 2,411 | 47,044 | 39,749 
19,994 ~ — | 1,271 | 40,129 | 28,532 
14,979 11,471 1,642 | 3,367 | 54,638 | 31,828 
20,750 pa — | 2,406 | 42,632 | 27,565 
12,505 190 | 3,418 | 58,566 | 32,335 
~ — | 2,059 | 51,156 | 25,042 
12,690 1,049 | 2,931 | 74,778 | 31,282 
26,624 = — | 2,916 | 60,391 | 23,092 
28,809 15,085 1,117 | 5,723 | 90,518 | 35,859 
30,611 _ — | 8,417 | 61,910 | 30,499 


674,951 |368,155 





























THE LATE SAMUEL GURNEY. 


Tue death of Mr. 8. Gurney, the head of the banking and discount firm 
in Lombard Street, took place at Paris, on the 5th of June. His great 
business capacity and active philanthropy had secured him general esteem, 
but of late declining health had rendered it necessary that he should visit 
the Continent, where he had been several months previously to his de- 
cease. Samuel Gurney, of Ham House, Upton, Essex, and 65, Lombard 





The late Satiuel Gurney. 435 


Street, was son of John Gurney, Esq., of Enstham, Norfolk, and Cathe- 
rine Bell, daughter of Daniel Bell, of London. She was descended from 
the ancient family of Barclay, of Ury, of whom Robert Barclay (styled 
the “ Apologist of the Quakers”) was one. The name of Gournay or Gur- 
ney is of great antiquity, and is derived from the town of Gournay-en- 
Brai, in Normandy, the Norman lords of which place held fiefs in Norfolk 
in the reign of William Rufus. This family of Gurney was one of the first 
that embraced the tenets of Quakers, and have maintained that faith ever 
since. John Gurney, the father of Samuel Gurney, married in 1775, and 
moved a few years afterwards into the mansion known as Enstham Hall, 
near Norwich, a seat of the Bacon family, Samuel Gurney commenced 
his business career at St. Mildred’s Court in 1803, and he afterwards joined 
John Overend in the establishment of the wealthy house known to this day 
as Overend, Gurney and Co. Samuel Gurney, in 1808, married his second 
cousin, Miss Elizabeth Sheppard, daughter of James Sheppard, of Ham 
House, at which place he resided after the death of his father-in-law, 
This place was the old residence of Dr. Fothergill, who was justly cele- 
brated for the valuable collection of American and other tropical plants he 
had placed there. Mr. Gurney’s wife, sister (Mrs. Cunningham) and his 
brother-in-law (Mr. James Sheppard) all died very recently, and these 
successive events produced a serious effect upon his health. His medical 
advisers strongly urged his going abroad last winter, and he consequently 
started for Nice in October last, but he was seen to be gradually sinking, and 
though his great desire was to get home, he did not sueceed in the attempt, 
but died at the Louvre Hotel, Paris, on the 5th instant, with the principal 
part of his family around him. He leaves nine children; one of his daugh- 
ters (Catherine) married Sir Edward N. Buxton, who represented South 
Essex for some years. Mr. Gurney’s philanthropy was well known every- 
where; a large supporter of all charitable institutions which were not 
strictly sectarian, though he was at all times more inclined to support so- 
cieties which his own sect were connected with, he. never failed to give 
enco' ment to all institutions which were intended for the moral or 
temporal comfort of his fellow-creatures. Ackworth School (promoted for 
the benefit of poorer classes of Friends) was abl ma eg by him, as well 
as the Hospital for Diseases of the Chest, and London Hospital, &., &c. 
The poor of his own particular neighbourhood must deeply feel his loss, 
and it is understood that they are already exerting themselves to raise 
some testimonial of his kindness and generosity. He was one of the original 
founders of the Alliance Life and Alliance Insurance Office, and was chair- 
man ever since its formation. 

This lamented gentleman was interred on the 15th of June, at Barking, 
by the side of his wife. The funeral ceremony had few trappings of ex- 
ternal pomp, and yet the concourse of people, unexampled at a private 
funeral, rendered it most impressive. Long before the hour appointed, the 
os inhabitants were all in motion towards the park, and the 
ehildren of the schools, of which he had been so munificent and judicious a 
patron, had om round the house. The line of carri: in attendance 
was at least a mile in length. The shops at Stratford were closed and 
the bells tolled. All present seemed deeply moved. The benevolence of 
Mr. Gurney, and his kindness to all—rich or poor, dissenter or church- 
man—elicited this universal anxiety to take a part in paying the last 
honours to his remains. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the past month were issued on the 
27th of May, and again present remarkable evidences of the general 
activity of trade. Compared with the month of April last year, there 
has been an increase of £1,338,962 in the declared value of our ship- 
ments, and the improvement has been spread over all the principal 
branches of manufacture. Woollen goods have participated in it to the 
greatest degree, but those of cotton, linen, and silk are also on the 
favourable side. For yarns there has been less demand. The increase 
in the exportation of metals has been extremely large, and also in those 
articles which are most affected by the state of the Australian and 
other colonial markets—namely, haberdashery, hardware, and saddlery. 
The subjoined table shows the exact increase or decrease under each 
head :— 
DeEcLARED VALUE oF EXxPoRTATIONS. 





anh aedl Om, S0th, 1855;) 1955. | 1856. | Increase. 


Alkali—viz., soda... ... ...| £52,081 | £52,424 £343 
Beer and ale coe cee coe. coef 156,470 | 150,969 — 

a we 31,066 — 
Candles teh Daw. wiles <img! Jeli 23,503 36,270 12,767 
Cheese ... i. -aieh iti, baa 6,440 10,145 3,705 
Coals andculm ... ... ... ...| 191,440 x 51,526 
Cordage and cables ... ... ...| 40,756 — 
Cotton Se <> om sak ae 167,357 
Cotton yarn... 1. 1. see vee] 925,613 o— 
Earthenware. ... ... .. «| 104,875 12,458 
a det sal te 14,041 _ 

Glass manufactures aii ro 44,797 6,271 
Haberdashery and millinery e| 153,565 91,626 
Hardware and cutlery ... ...| 241,864 55,326 
Leather - ra 76,400 x 54,972 
Linen manufactures ... ... ...| 295,824 77,918 
Linen yarn ... ... ss se eee} 132,986 _— 

Machinery ... ... ... .. «| 184,690 s 17,056 
gg ES TOME EE 588,828 
ea oad 87,500 27,838 
Painters’ colours, Ber. se eee} 41,167 2,689 
Salt bes ee nee 26,012 6,364 
Silk manufactures eo eae 66,336 48,228 
Silk, thrown SON? | abdine\ Sinbe . “ae 14,227 33,916 
Silk, twist and yarn ... «| 18,236 9,341 
Soa) dem ede (tee eeu He 26,434 one 





blitts 
~ 


Seeeeeer 
@o 
~ 


x 


P 
Stationery ba. She, Sm, 000 i808 — 
Sugar, refined... aa 65,167 
Wool, sheep or lambs... ... 5,291 
Woolien manufactures 2 257,756 
Woollen yarn... ese eee 27,426 
Unenumerated articles... «.. 1,022,766 50,912 











Total... ... eee eee 8,085,964 | 9,424,926 


With regard to — commodities, there has been a considerable 
increase in grain and flour.’ Of coffee the receipts have been large, but 
the consumption shows a slight falling off. Tea and sugar show a large 
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decrease, both in arrivals and consumption. Of spirits and wines also 
the importation has been limited, but the quantity of the latter taken 
into use presents an augmentation. Of cocoa, spices, and tobacco, the 
arrivals have been ample. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending April 30th, 185, Imported. Home Consumption. 
A 1 
sia > abe pendmeeel 1855. 1856. 1855. 1856. 








Grain, wheat, qrs._... 128,401 | 298,246 | 128,401 | 298,246 
Grain of other descriptions, as. . 89,377 163,577 89,377 163,577 
Indian corn, qrs....  .. 88,740 | 236,713 88,740 | 236,713 
Flour and meal, owt. . 110,372 | 259,697 | 110,372 | 259,697 
Provisions—Bacon, &e. &e., sewt. 240,403 55,125 Free. Free. 

Butter and cheese, cwt. ... ... 71,763 81,163 71,784 
Animals, No. at "uae oes eee 2,962 Free. Free. 

Fete, TAO, ose, 200, nee... 000. | 000 15,965,400 |11,919,600 |15,965,400 
SE ak os. cee. ame eee "299, lil 939,742 449,638 431,568 


Coffee, British, Ib. ... ... ...| 2,716,178 | 4,845,493 | 2,801,945 | 2,521,529 
Ditto, foreign, lb... we| 645,921 913,691 565,340 | £02,763 


Total coffee... ...| 3,362,099 | 5,759,184 | 3,367,285 | 3,024,292 


est India, cwt. ... ... «| 197,439 198,178 298,802 852,112 
Mauritius, cwt coo seo coel . 360,388 132,735 220,964 170,154 
East India, cwt. ... ... «| 115,017 82,279 232,806 74,454 
Foreign, cwt. ... ... s+ «| 240,081 | 188,689 | 435,237 | 117,196 





8u 





Total sugar... .../ 712,919 | 551,881 | 1,185,809 | 713,916 


Tea, Ib... ss. see see eee eee 17,102,482 [12,671,273 | 6,889,793 | 4,741,144 
TRIOO, GUE ccs... cee «cco: ,000. acel: 206 988 78,902 68,292 112,944 
Wines gallons ... ... «. «+ 1,055,946 | 792,969 | 422,626 | 413,781 
one kia iota anesthe 584,582 647,882 
ne 4,358 3,489 
oo eee 1,502,317 2,739,864 
Currants, figs and raisins, “cwt.. 6,445 40,041 32,518 — 
Lemons and ei —— dag 85,618 76,739 
Spices, Ib. ... cos 1,175,900 297,008 
TITRE, GWhe cc cco ny cee ace 2,975 58 159 














The following are the comparative imports and exports of raw 
material, showing a large increase in each article, except flax :— 





Months ending April 30th, 1855,|_—‘!mported. 


and April 30th, 1856. 





1855. 1856. 





a ee ee A 48,213 
Hemp, cwt 10. we see cee nes 55,534 — 
. ). * Sa sae te 680,627 149,302 
Cotton, cwt... aob. 066" fea cael 522,349 148,702 
Wool, ib. a a ae 3,599,538 | 1,471,006 
Tallow, cwt. ees he Oe 43, 850 36,874 | 
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The Bank of France. 
Of silk manufactures the totals stand thus :— 


rt 





Imported. Home Consumption. 


Months ending April 30th, 1855, 
and April 30th, 1856. 





1855. 1856. 1855. 1856. 


Silk manufactures of Europe, lb.| 67,188 86,191 67,453 85,452 
Ditto of India, pieces cco cool §6— 50,949 130,821 6,777 11,730 




















The importations of other articles of produce have also been moderate, 
most descriptions of dyes and dyeing stuffs, hides, metals, and oils, ex- 
hibiting a decrease. The return of peace, however, has been followed 
by a large increase in the arrivals and consumption of foreign timber. 


os 


THE BANK OF FRANCE. 


Tus Moniteur — the following monthly debtor and creditor account 


of the Bank o 


DEBTOR. PF. oO. 
Capital of the Bank 91,250,300 0 
Reserve of the Bank 
Reserve of the Bank 

landed property 4,000,000 
Bank notes in circulation 534,965,500 
Ditto of the branch banks 77,114,150 
Bank notes to order 4,974,214 98 
Receipts payable at sight 3,816,284 0 


103,469,181 66 
Sundry accounts-current... 146,877,647 87 
Do. with the branch banks 28,739,529 0 
Dividends payable 847,430 25 
Discoun' 


ts and sundry in- 
terests 15,285,646 75 
Commission on deposits ... 62,519 30 

Re-discounted during the 
last six months isa J 2 
Protested bills... 66,943 67 
Sundries —...4. seesee 8,121,593 40 


Treasury account-current, 
creditor 


F.. 1,028,525,726 4 


France, made up to the 12th of June:— 


CREDITOR. 

Cash in hand 
Cash in the branch banks 169,430,954 0 
Commercial bills overdue 563,726 19 
Do. discounted, but not due 210,733,002 18 
Ditto in the branch banks 172,102,089 0 
Advanced on deposit of 

bullion 2,878,500 0 
Do. by the branch banks 2,710,600 0 
Do. on French public secu- 

rities 106,087,936 10 


Do. by the branch banks 
Do. on railway securities 
Do. by the branch banks 
Do. to the State in 1848 
Discount of Treasury Bonds 40,000 
avengers — reserved 
itto disposal 
Hotel & furniture of the Bk. 


Landed ay of the 
tomneb ben cosscssveeee 169,444 0 
Expenses of the Bank ... 1,032,020 86 


Premium on the purchases 
2,817,942 31 





of gold and silver 
ue bilis in branch 

banks 699,423 75 

ES: ecectsioesttcnciinn 78,951 91 


F. 1,028,525,726 4 


Certified by the Governor of the Bank of France, D’Arcout. 


From these returns it ap) 


that the metallic reserve has declined 


nearly 1 million in Paris, and increased about 3 of a million in the branch 
banks. The discount accommodation has declined both in Paris and in the 
departments, in the former 28 millions, and in the latter 113 millions. 

vances on French Securities have improved 7} millions in Paris, and 
nearly 2 millions in the provinces. Advances on railway shares and bonds 
show an increase of 2 millions in Paris, and 1} million in the branches, 


fe oe eK wD wm of 


ain io ee 


ao weremarw.. 
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On the side of the liabilities, the notes in circulation have advanced in Paris 
only 5,500 francs, and been reduced 14# millions in the departments. The 
account-current of the Treasury has increased 12} millions. Private 
accounts-current have advanced in Paris 37 millions, and in the depart- 
ments 2? millions. The whole amount of metallic reserve is now 286} mil- 
lions, to 617 millions of notes in circulation. 


Banking and Commercial Law. 


INDORSEMENT OF BILLS OF EXCHANGE. 


In the last number of the Magazine, page 485, occurs a very 
curious question with regard to the right of a banker to require 
the payee of a bill of exchange, who presents it for payment, 
personally to indorse it ; and, having given the question further 
consideration, it may be useful to add a few remarks to the 
reply then given. 

It seems admitted that the banker has a right to require 
either the simple indorsement or the receipt of the payee, but 
the point is, which of these can the banker insist upon requiring, 
supposing a dispute, which may be regarded as a most unrea- 
sonable one, to arise? and from the further consideration we 
have given the question, we have come to the conclusion that 
the banker has no right to require the simple indorsement, but 
may require the receipt of the payee. 

The reason for our opinion, though not very apparent, is this: 
there is a possibility of the bill getting again into circulation, in 
which case the payee might be put to trouble and expense to 
prove his non-liability, under a simple indorsement; whereas 
no such risk would be incurred if the bill were indorsed with a 
receipt, which would be notice, to any party who obtained it, 
that the payee’s name was indorsed as a voucher for payment, 
and for no other purpose. 





PROPOSED PARTIAL REPEAL OF THE STATUTE OF FRAUDS. 


Tue attention of the commercial public is now drawn to an 
alteration in a well-known law. We think we may assist those 
who are desirous of forming a judgment on the question, by 
presenting them with a brief view of the law as it stands. We 
are indebted to Chitty’s Law of Contracts for the following 
general statement of the existing law :— 


B Pte ees contract for the sale of goods is valid; but 
by the 17th section of the Statute of Frauds, 29 Car. II., c. 3, it is enacted, 
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that no contract for the sale of any goods, wares, and merchandises, for the 
= of £10 sterling or upwards, shall be allowed to be good, except the 

uyer shall, (1st) accept part of the goods so sold and actually receive the 
same, or (2ndly) shall give something in earnest to bind the bargain, or in 
part of payment, or (3rdly) unless some memorandum or note in writing of 
the same — be made and signed by the parties to be charged with such 
contract, or their agents thereunto lawfully authorised. 

It will be observed that the above enactment is confined to a contract for 
the sale of goods. A distinction was once made between an executory and 
an executed agreement for the sale of goods, it being considered that the 
former only was within the statute. That distinction was, however, 
overruled. It was also held that if the thing bought was at the time 
in esse, though in an imperfect and unfit state, and the parties 
evidently contemplated in substance a sale of goods, the statute applied 
—as a contract for flour, though not then prepared and then unground. 
But the statute was held not to apply to contracts strictly for work 
and labour and materials, that is, a contract to make and complete 
or deliver in future goods not in existence, and consequently not capable of 
delivery or part acceptance at the time of the bargain, as a contract to 
make or build a ship, chariot, &c. 

By the statute 9 Geo. IV., c. 14, s. 7, after reciting that it has been held 
that the English and Irish statutes of frauds as to the sale of goods do not 
extend,to certain executory contracts for the sale of goods, which, never- 
theless, are within the mischief thereby intended to be remedied, and that 
it is expedient to extend the said enactments to such executory contracts, 
it is provided, ‘‘ That the said enactments shall extend to all contracts for 
the sale of goods of the value of £10 sterling and upwards, notwithstanding 


the goods a be intended to be delivered at some future time, or may not 


at the time of such contract be actually made, procured, or provided, or fit 
or ready for delivery, or some act may be required for the making or com- 
pleting thereof, or rendering the same fit for delivery.” Where there is a 
contract for the manufacture of goods, and alterations or additions are 
made during the progress of the work, such alterations or additions need 
not be made the subject of a distinct contract in writing. On a contract, 
however, to deliver goods on a certain day, to be paid for by bill at three 
months from delivery, the time is of the essence of the contract, and any 
agreement to substitute another day must be in writing. 

In Cobbold v. Curton, 1 Carr and Payne, 51, 8 Moore, 456, and 1 Bing. 
399 8. C., it was decided that an agreement by the master of a ship to 
convey corn within a given time from J to H, and having delivered it at 
H, to fetch from B and deliver it to the plaintiff at I a cargo of coals at 
29s. - chaldron, to be paid for on delivery, is not within the statute of 
frauds, and need not therefore be in writing. The Court thought there was 
no contract by the master of the ship to sell coals, but to procure and pro- 
vide them for the plaintiff at B, and afterwards bring them toI; and 
that if the defendant had found it impossible to procure coals at B, no 
action would have lain against him for breach of contract to deliver coals. 

In Williams vy. Burgess, 2 Payne and Davison, 422, it appeared that the 
plaintiff sold the defendant a mare for £20, on condition if she should 
prove with foal the defendants should redeliver her on payment by the 

laintiff of £12. The defendants accepted the mare, but re to redeliver 
er on proving with foal for £12, and it was held in an action for not re- 
delivering that the contract did not amount to two contracts, one of sale 
and another of resale, but was one conditional contract, as the same thing 
was to be redelivered which had been accepted by the defendants, and that 
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their acceptance was sufficient to take the case out of the 17th section of 
the statute of frauds. 

It seems that if the price amounts to £10, the contract is within the sta- 
tute, although at the time of the bargain it was uncertain whether the 

rice would amount to that sum, and no price was then agreed upon. Nor 
is it material that the price agreed upon was enhanced by the fact that the 
vendor had to incur an expense in causing the goods to be conveyed to the 
purchaser. 

It is now settled that the sale of goods (as well as lands) by public auc- 
tion is within the statute of frauds. If several lots be knocked down to 
the same person, there is in law a separate contract as to each lot, although 
but one memorandum be afterwards signed relative to the several lots, un- 
less perhaps where such memorandum is for the payment of one aggregate 
price. Doubtless the statute applies to a contract for a sale made in market 
overt. 

A parol contract, for letting land for fourteen years, the tenant to take 
crops and pay for labour, seeds, &c., is an entire contract, and void in toto, 


Legal Miscellany. 


Court of Bankruptcy, Basinghall-street, June 3.—( Before Mr. Commissioner 
Hotroyp.) 


IN RE W. 0. YOUNG. 


Tue bankrupt was a shipbroker, of Sun-court, Cornhill, and elsewhere. 
This was an examination meeting. 

The accounts had not been fied, but it appeared from a preliminary 
statement furnished by Messrs. Harding and Pullein, that the debts of the 
bankrupt were about £65,000, the assets being about £30,000. The lia- 
bilities of the bankrupt in respect to underwriting, which were at one time 
of large amount, have become reduced to £51,442; and of which amount it 
is expected the bulk will run off. It is sup ‘that a dividend approxi- 
mating to 9s. in the pound may be the result of the bankruptcy. 

An adjournment for six weeks was ordered. 





Birmingham District Court of Bankruptcy, June 12.—(Before Mr. Commis- 
sioner BaLcvy.) 


THE LICHFIELD BANK.—IN RE RICHARD GREEN. 


Tis was a certificate meeting. Mr. —— appeared on behalf of the 
assignees; Messrs. Reece and Allen for the creditors; and Mr. Huddle- 
stone (of the Oxford Circuit) to support the bankrupt. 

In answer to questions from Mr. Knight, - 

The bankrupt stated that he purchased in London, on the morning of the 
day on which the bank was closed, an Exchequer-bill for £1,000 for a 
Mrs. Hussey, for whom he acted as agent. He received directions to make 
this purchase ten days before the bank stopped, and before he effected it 
he consulted the chief clerk at Messrs. Smith, Payne and Smith’s as to the 
propriety of doing so. At that time he thought he should have some diffi- 
€ulty in going on, but he did not know the reason of Messrs, Smith, Payne 
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and Co. requiring his attendance in London. As, however, he had chan 
sovereigns for Bank of England notes for the express pu of making 
this purchase so many days before he had an idea of stopping, he thought 
he was doing right in — out Mrs. Hussey’s instructions. 

Mr. Knight, on the part of the assignees, wished he could have recom- 
mended the commissioner to grant the bankrupt a first-class certificate, 
but, under the circumstances of the case, he could not in duty pursue that 
course. Bankers, as trustees for the servant girl with her £5, and rich 
men with their thousands, stood in a different position to other tradesmen, 
and he feared that there were many banks, particularly in agricultural 
districts, which upon examination would be found in no better situation 
than the one now before the Court. Mr. Knight proceeded to give a history 
of the bank. From 1825 to 1850 it was carried on under the firm of 
Palmer and Green, Palmer taking upon himself the uncontrolled manage- 
ment. Upon the death of that gentleman, in 1850, came out the striking 
and appalling fact that the bank was insolvent to the extent of about 
‘£70,000. It was true that the private estate of Mr. Green was more than 
sufficient to pay his private liabilities and what he owed to the bank, but 
the margin was so small as to be wholly insufficient to meet the deficiency 
of Palmer and Green. What reasonable prospect was there then of the 
bank emerging from its difficulties? For years before 1850 the partners 
had been ving upon the capital; and what had been the conduct of the 
bankrupt since j riod P as . 

His Honour.—I recollect rig , his poco expenses are put down 
during the five years at about £17,788, including pajeenis for iffe insur- 
ance, and exclusive of his wife’s income ? 

Mr. Knight was sorry to say such was the fact. Why, it might be 
asked, did the bankrupt, under such circumstances, carry on? He ex- 
plained that, in consequence of there being no pressure upon the bank, and 
advised by other persons, he had the weakness to imagine that he might 
better the estate. 

His Honour.—I remember the bankrupt said he did attempt to reduce 
his establishment, but that he found it had an effect upon his credit; and 
I can understand that. If he had been a foxhunter he might have pleaded 
age or gout, and nobody would have wondered. 

Mr. Knight admitted that the bankrupt had indulged in no kind of spe- 
culation, and that the class of customers was much the same at the close of 
the bank as in the year 1850, but an extravagant expenditure had been 
made to keep up the credit of the bank. He (Mr. Knight) could not help 
thinking that Mesos. Smith, Payne and Smith had much to answer for 
with regard to its failure and condition. They were furnished with a 
balance-sheet in 1850, and had subsequently been supplied with one from 
time to time. Had the bank stopped in 1850, £50,000 more than at pre- 
sent would have been available among the general body of creditors, in- 
stead of being spent simply for the purpose of keeping the establishment 
going. On the part of the assignees, he begged to say that Mr. Green, 
since his bankruptcy, had done everything in his power to mitigate the 
blow which had fallen upon the creditors—he had supplied them with 
every information which was required, without regard to time and trouble— 
and with these observations they left the case with full confidence in the 
hands of the Court. 

Mr. Reece contended that the bankrupt had given a fraudulent prefer- 
ence to Mrs. Hussey, by the purchase of the £1,000 Exchequer-bill, when 
he knew he was about to stop; had been guilty of reckless trading, by pur- 
chasing the Pelsall Collieries, when he knew he was in a state of irretriev- 
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able insolvency; of extravagant expenditure, by living at the rate of £2,600 

a year, when for years he had been on the eve of gree § and of 

breach of faith, in appropriating the moneys of the Lichfield Conduit 

— of which he was a trustee or “sidesman.” On these grounds he 
the Court would refuse the bankrupt his certificate altogether. 

Mr. Allen followed on the same side. 

Mr. Huddlestone said the creditors had a perfect right to examine into 
the affairs of the bankrupt with the greatest jealousy, and admitted that 
there were points which required explanation. He contended that the 
purchase of the £1,000 Exchequer-bill for Mrs. Hussey was a purchase 
which, as a man of honour, he was bound to make. He had received 
orders to effect it several days before he was aware that Messrs. Smith 
would refuse to make further advances (the cause of his stoppage) and he 
had specially put money by in the strong box for that purpese. With 
regard to the affairs of the bank, he was not aware of its insolvency until 
the death of Palmer, and it was stated that he should then have stopped. 
But it would be recollected that at that time he acted upon the advice of 
friends, and was recommended to go on, with the view of retrieving his 
circumstances, 

His Honour.—Did any turn take place to justify such a hope? There 
was one unfortunate statement of the bankrupt. He said that he had no 
hope of being able to retrieve his circumstances during his lifetime. 

Mr. Huddlestone.—The profits of the bank certainly would not justify 
such an expectation, but then he embarked in the Pelsall Collieries wi 
such a prospect before him. Mr. Ohawner, Mr. M‘Clean, and other emi- 
nent men had en in similar undertakings with decided success, and 
the sale of Mr. Green’s property in these collieries since his meee 
had, it was stated, realised £9,000 more than their cost. Where, then, 
was the proof of reckless trading? Had he made any undue offers of in- 
terest such as they were accustomed to meet with in bank a ? 
Not one iota of evidence had been adduced upon that point. The learned 
counsel then referred to Mr. Green’s personal expenses. The allowance for 
the maintenance of a son at the University was £300 a year, and, although 
he had two daughters married into a highly honourable family, not one 
shilling had he taken from the bank for settlements or fortunes. In fact, 
the present was a case in which there had been no speculation, no per- 
sonal extravagance, no attempt to deceive creditors, and no attempt to 
entrap depositors. 

His Honour.—This is a case far too important to Mr. Green and to the 
cee to allow me to give judgment to-day, but I will not keep parties 

g in suspense. 
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BANK OF IRELAND. 


A general meeting of the proprietors of bank stock, was held on the 12th 
of June. Mr. Jehn Ennis, the governor of the bank, in the chair. The 
secretary having read the minutes of the former meeting, the chairman 
read the report from the court of directors, statmg that they had resolved 
to declare a dividend of 4% cent., to be paid to the proprietors of bank 
stock forthe half-year ending the 24th ult., free of meome-tax, After 
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payment of this there remained a sum of about £23,000, according to the- 
estimate, to be added to the rest; and, considering the prosperity which 
had attended the operations of the bank for the last few half-years, the 
directors also recommend the payment of a bonus of 5 per cent., free of 
income-tax, to the proprietors. (Applause.) Mr. John Hunter moved, as 
an amendment, that they should give 9} per cent. as a dividend, and stated 
that his object was to prevent litigation, because Chancery suits arose out 
of the last bonus they gave. Mr. Gregg seconded the amendment. The 
chairman said the directors had followed the usual precedent, and they saw 
no reason to change it. The amendment was put and lost, and the original 
proposition was passed ; after which the proceedings terminated. 





THE NATIONAL BANK. 


Tue annual general meeting of this company was held on the 28th of May, 
at the offices in Old Broad-street, Mr. Fowler Newsam in the chair. 

The secretary, having read the advertisement convening the meeting, pro- 
ceeded to read the following report of the directors :— 

‘In pursuance of a resolution passed at the last annual general assembly 
of the proprietors, a special general meeting was held in October last, for 
the purpose of modifying the name of the bank, so as to facilitate an exten- 
sion of its business in London; and a motion having been unanimously 
carried, that on and after the Ist of Januery last the name should be altered 
from the National Bank of Ireland to that of The National Bank, the 
directors have now the pleasure of meeting the shareholders for the first 
time under that designation. 

“The directors are most happy that their present report should in no 
way differ from those for some years past in regard to the evidence it 
affords of the increasing prosperity of Ireland. The last grain harvest, 
though, on a whole, not above an average, has proved, from the high prices 
obtained, unusually profitable for the agriculturists. Potatoes and green 
crops were generally particularly productive, and butter and live stock of 
every description have, throughout the year, commanded very remunerative 
rates, so that all classes have been greatly benefited, and contentment has 
reigned throughout the country. 

“This prosperous state of affairs has necessarily tended to increase the 
security of banking business in Ireland, and under such circumstances the 
National Bank has continued to afford to its customers every accommoda- 
tion consistent with the principles of sound banking, not stimulating over- 
trading by giving an excess of credit, nor withholding assistance when a 
legitimate extension of business made it requisite ; the result has been that 
the bank in return has obtained a continuous increasing confidence on the 
part of the poblic and a large addition has again been made to its deposits. 

“The unfortunate failure of the Tipperary Joint Stock Bank has induced 
the directors to oper branches at Carlow and Roscrea, which have been 
received so favourably that it is confidently hoped they will afford a profit- 
able accession to the present business. 

‘With reference to the London banking business, it is satisfactory to be 
able to state that, notwithstanding the many new joint-stock banks lately 
established, the National Bank has gradually extended its connections in 
London, and has afforded, through the medium of its various branches in 
Ireland, increased facilities to the public. 

“It is gratifying to the directors to find that their anticipations of 
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the advantages accruing from this branch of their business have been fully 
realised. ; 


“The result of the entire transactions of the bank for the ~— year is 
shown by the following accounts, which the directors hope will be as satis- 
factory to the shareholders as they are to themselves. 


‘The profit and loss account now stands as follows :— 
Undivided profits at December, 1854 oe ae .. £40,826 4 5 
Net profits for the year 1855, after paying income-tax, 

writing off all bad debts, and providing fordoubtfulones 52,656 4 4 


£93,482 8 9 


Deduct half-year’s dividend to Midsummer, 
cite oe dnb she --» £13,500 0 0 
ditto, Christmas, 1855 ... 13,500 0 0 
27,000 0 0 


Leaving a total reserve fund on 31st December, 1855, of... £66,482 8 9 
ASSETS. 
Bullion, Government stock, Exchequer bills, debentures, 
cash in hand and at Bank of England ... ae -..£1,818,102 4 3 
Bills discounted, loans and advances on current accounts 2,579,389 10 1 
Bank premises—London, Dublin, and branches ... one 34,388 9 3 


£4,431,880 3 7 
LIABILITIES. 

Paid-up capital—London stock...  ... £450,000 0 0 

ne Local stock ... - man we 
£471,197 10 
Circulation ... a8 es aah pon bo --- 1,209,778 0 
Due by the bank on deposit receipts, current accounts, &c. 2,681,297 18 
Insurance fund ook oe fie es poh 3,124 6 
Reserve fund... 66,482 8 


£4,431,880 3 


“This important addition to the reserve fund, when considered in connec- 
tion with a continued expansion of the means and increase in the profits of 
the bank, will, the directors consider, justify them in paying, in July next, 
with the usual dividend of 6 per cent., a bonus of 10s. a share, and the 
have every reason to believe that this will not unduly interfere with their 
fixed purpose of augmenting the reserve fund from year to year, till it reach 
that Fimit which must, under any circumstances, ensure the dividend of 
6 per cent. being permanent. 

“The directors, in conclusion, have to express their hope that the transi- 
tion from war to peace may in no way materially interrupt the advancin 
prosperity of Ireland ; but it is obvious that the diminution of the value o 
all agricultural produce, upon which that prosperity very much depends, 
must at first be so great that more than usual care and judgment in every 
engagement based upon agricultural pursuits, as well as in all commercial 
transactions, will be required to counteract the natural consequences of so 
sudden and so important a change,” (Applause.) F 
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The Chairman then rose and said: Gentlemen, I rise to move the adop- 
tion of the report you have just heard read by the secretary, and, in doing 
so, I frankly admit that it has been a question with me whether I'should 
not best discharge my duty by leaving that report simply as it stands, to 
speak for itself (hear, hear); but custom seems to dunant from your chair- 
man some few words of explanation, and, therefore, briefly pursuing the 
plan which appears on these occasions to be so much a matter of course, I 
will, in the first place, in allusion to the change of name of the bank referred 
to in the report by the directors, ask you to join them heart and hand in 
wishing continued success to an old friend under its new name of the 
National Bank. (Hear.) Your directors feel, and I am sure they will carry 
with them your sympathies, that we cannot be too thankful to Providence 
that, amidst all the calamities of war and the privations to which so many 
have been exposed, Ireland should have gone on in such an uninterrupted 
course of prosperity (hear, hear), that even a state of war should have tended 
only to develope her resources, and to enrich her husbandmen and traders. 
There can be no doubt whatever that with her agriculture has continued to 
advance. At the present time there is a greater breadth of land under 
corn than was perhaps ever known before. Her graziers have been indus- 
triously improving the breed of their cattle, and the small Irish capitalist 
has been laying out his money in the purchase of land, being convinced, 
from the improved husbandry now introduced, it cannot fail to yield him a 
fair return for his outlay; and being moreover persuaded that it is not 
likely to be again subjected to those heavy poor rates, which we all remember 
to have existed some few years back, to the serious diminution of the in- 
come of the landed proprietor. In fact, at the present moment it would be 
difficult to find an able-bodied man on the relief lists of the unions. Even 
in Skibbereen, where some few years back there were no fewer than 5,000 
persons receiving parochial relief! there are now only 400, and those are the 

ed and the infirm, and those who from other circumstances are incapable 
of work. Indeed, we have around us abundant evidence of the social im- 

rovement now in progress throughout the whole country. We see it in the 
pte dwellings of the lower orders. We see it in the more healthful 
look and better clad appearance of the labourer’s wife and children ; and, 
better than all, it is attested by the more thrifty habits and great desire to 
make provision for the future. (Hear, hear.) Hence arises the great in- 
crease in the deposits of this bank alluded to in the report. In adverting, 
however, to this increased disposition to carefulness on the part of the in- 
dustrial classes, we must all deeply lament the check that it has received 
recently in one district by the failure of the Joint-Stock Tipperary Bank. 
But whatever may be the result to unfortunate shareholders, we may still 
hope that the depositors will ultimately receive back the major part, if not 
the whole of their money—money which there can be no doubt has been in 
many cases the accumulated savings of many years’ hard earnings. (Hear.) 
To fill this void in the banking accommodation of that district, the directors 
have opened branches in Carlow and Roscrea, which they hope will meet 
with your entire concurrence. (Hear, hear.) As respects the banking 
business in London, I do not know that I can add much to what is stated in 
the report. It is still in its infancy, not having yet been established quite 
two years; but everything indicates that with caution and perseverance it 
will clearly grow into more and more importance. Even already the means 
derived from the public are larger and its net profits ter than at either 
of the best branches in Ireland. But, in saying this, I am at the same time 
bound to observe that the increased expenditure occasioned by the grafting 
this business on our former establishment has been so trifling, that to that 
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circumstance in a great measure may, perhaps, be attributed the great 
success which has attended our exertions. (Hear.) Gentlemen, the accounts 
which you have this day laid before you, and which are so fully 
detailed in the report, require no comment from me _ beyond that 
of congratulation. They show that there was last year again an increase 
in the deposits to the extent of £670,000, and that the means derived from 
the public, by deposits and in circulation, are now upwards of £2,000,000 
more than they were at the end of 1851. (Hear, hear.) Our circulation last 
year again increased £76,000, and that solely from the requirements of com- 
merce, notwithstanding every legitimate endeavour on our part to repress 
it. At the present moment, owing to our circulation being so much in ex- 
cess of the statutory limit, our stock in bullion throughout the year in Ire- 
land has, on an average, not been less than £500,000. Out of the 
profits of the year, there has been added the sum of £25,600 
to your reserve fund, which now amounts to £66,400 against £3,000 in 
1851. (Hear, hear.) The accounts, as you will observe, are only made up 
to the end of 1855, since which period, up to the present time, the working 
of the bank has been so satisfactory that the directors have felt themselves 
warranted in notifying their intention to pay, in July next, a bonus of 10s, 
per share, in addition to the half-yearly dividend at the rate of 6 per cent. 
per annum; and if anything could add to the satisfaction which 
this circumstance affords to the directors, it is the belief that, to those who 
have been living on fixed incomes (of whom there are many among 
our proprietors), this addition to their income will be peculiarly acceptable 
and opportune at the present moment, because they have perhaps felt the 
pressure of the times more than any other class of the community. After 
paying this bonus of 10s. per share, besides the usual dividend, which will 
absorb the £10,000, the directors have every reason to hope that, without 
some unforeseen misfortune, the reserve fund, at the end of the present year, 
will reach £100,000, which I believe we are all agreed is about the mini- 
mum rest which so large an establishment as this should possess. In con- 
cluding their report, the directors have thought it right to call your 
attention to the natural consequences of so sudden a transition from war to 
eace ; and there can be no doubt that the re-action which has already set 
in must continue until something like peace prices are again reached. At 
the same time, knowing well the elasticity of the Irish character, the 
directors are convinced that there is nothing in the altered circum- 
stances of the times but what increased vigilance and activity on their part 
will enable them to surmount. There does not appear, in the papers before 
me, anything that would warrant my detaining you further; therefore I 
shall now beg leave to move that the report that you have heard read be 
received and adopted, printed and circulated among the proprietors. 

The Very Rev. Dr. Magee seconded the motion. 

Mr. P. M‘Evoy Gartlan, as a large shareholder, begged to reiterate the 
sentiments expressed by the chairman in reference to the present condition 
and prospects of the company. 

The motion was then formally put, and was carried unanimously, 

A vote of thanks to the chairman, directors and officers of the company, 
was carried with acclamation. 

The Chairman begged to return thanks in behalf of himself, his brother 
directors, and the officers of the company, for this reiterated mark of their 
approbation of the rietors, feeling as he did that there could be no 
greater incentive in this or any other ean gee 3 to do their duty, than 
knowing they had the support and confidence of the proprietors. He felt 
youu theo-te-aqlmoniodigs hhegs-songhe dhag. apes. indebted. sn. thela ahi 
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officers. It was the earnest desire of the directors to promote that esprit 
de corps which was so essential to the proper conduct and permanent wel- 
fare of all establishments of this character. 

The meeting then separated. 





UNITY JOINT-STOCK BANK. 


An account of the liabilities and assets of the Unity Joint-Stock Mutual 
Banking Association on Saturday, the 31st of May, 1856, published 
—— to the provisions of the act to regulate joint-stock banks in 
ngland :— 
LIABILITIES. 


To paid-up capital ... eve -- £150,000 0 0 
Amount due by the bank on current and other accounts 125,681 11 2 


£275,681 11 2 


a 
ASSETS. 


By preliminary and current expenses, including the charges 
for deed of settlement and obtaining the royal charter 
of incorporation, rent, taxes, salaries, advertise- 
ments, &c. pe San is Ber «» £18,626 0 
Invested in Government securities ee ion ae 80,000 0 
Loans to brokers on other securities ... ean 50,000 0 
Costs of fittings, &c., for bank premises, chief offices, 
and branches ... “_ peed on 8,924 16 
Bills discounted and cash on hand pow ae «» 118,130 8 


£275,681 11 2 





BANK OF LONDON. 


Asszts for each month, from September, 1855, from returns published in the 
Lonpon GazETTE, pursuant to Act 7 and 8 Vict., cap 113. 





Increase on pre- 
Gazette dated Assets. sm Seah, 
£ 

274,492 
159,517 
105,271 

72,666 
134,895 
144,039 

66,024 
119,564 
243,236 





& 


mM IOQODONM®- 


£ 
2nd Oct., 1855 | On the 30th Sept., 1855 574,492 
2nd Nov. ,, 3lst Oct. ,, 734,010 
4th Dec. ,, 30th Nov. ,, 839,281 
4th Jan., 1856 31st Dec. ,, 911,948 
Ist Feb. ,, 3ist Jan., 1856 1,046,844 
4th March ,, 29th Feb. ,, 1,190,883 
4th April 3lst March ,, 1,256,908 
2nd May ,, 30th April ,, 1,376,472 
3rd June 3lst May ,, 1,619,709 


— — — _ 
= a 
CSCHNDOUANMSCHWH A: 


_ 
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BANK OF BRITISH NORTH AMERICA. 


THE yearly meeting of the | gg of this bank was held on the 4th of 
June, at the company’s offices, St. Helen’s-place, Bishopsgate, to receive 
the report and accounts for the past year, and to re-elect three of the 
directors who retired by rotation, Mr. bert Carter in the chair, when 
the secretary read the following report :— 

“Tt will be seen in the statement of the profit and loss account of the 
bank, that the net profit for the year ending 31st December, 1855, amounted 
to £97,076 2s. 8d., being less than that of the previous year by the sum of 
£2,615 14s. 6d. In consequence of the anticipated disturbance of monetary 
affairs, from the influence of a state of war, your directors considered it 
proper to retain at all their branches larger reserves of specie than usual ; 
and to that cause alone they are able to trace a loss to a much larger 
amount than the actual deficiency of profit above stated, as compared with 
the year 1854. The bank has, however, been amply compensated for this 
loss by the feeling of perfect security resulting from the policy pursued ; 
and also from the high position which it gave to the bank in the public 
estimation, and especially from its having at all times the power of affording 
all roe support to its customers. It is gratifying to your directors to be 
enabled to report that the business community of the North American 


colonies have generally conducted their affairs with prudence and success, 
and that the material prosperity of those important dependencies is advan- 
cing in a most satisfactory manner, in which this bank cannot fail largely 
to participate. The branch at London, in Canada West, which has been 
opened only two years, has already attained a high position, and bids fair 
to become one of the most profitable establishments of the bank. An 
agency has been opened at Three Rivers, which it is hoped will prove 


remunerative, when the existing depression in the lumber trade shall have 
ews away. The accounts show that after payment of the dividend and 

onus declared last year, and of the sum voted by the court of proprietors 
to the family of the late Mr. Attwood, and after providing liberally for all 
bad and doubtful debts, the rest, or undivided profit, remaining in the hands 
of the bank, on 31st December last, is increased to £145,117 9s. 10d.; and 
the directors have pleasure in announcing that they have declared a half- 
yearly dividend at the rate of 6 per cent. per annum, and that in addition 
thereto they have appropriated (as a bonus) to the shareholders, a portion 
of the undivided profits, to the extent of £30,000, being 30s. per share, or 
3 per cent on the capital stock of the bank, which will be payable on and 
after the 5th of July next.” 

The balance-sheet of assets and liabilities to the 31st December last, showed 
that the circulation amounted to £669,744, the deposits to £565,971, bills 
payable and other liabilities to £589,123 ; on the other side, the specie and 
cash at bankers’ amounted to £306,119, bills receivable and other securities 
to £2,651,837, value of bank premises estimated at £42,000, the total of 
assets being thus £2,999,955, from which, deducting the above-stated liabi- 
lities and the amount of the capital, one million, were left £30,000 as a 
reserve fund for the Christmas dividend, and £145,117 as the amount of 
undivided net profit. The amount so undivided at the end of the preceding 
year was £140,011, and the net profit which has accrued during the year, 
after deducting all current charges and providing for bad and doubtful debts, 
was £97,076. The dividends and bonus decl: at Midsummer and Christ- 
mas, amounting to £90,000, left, with a grant of £2,000 voted to the family 
of the late Mr. G. Attwood, the sum which is above stated as the present 
amount of undivided net profit. 
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The Chairman said he trasted the report and statement of accounts which 
had been laid before them would be found so satisfactory as to need little 
comment from him. The most important subject referred to in the report 
was the prosperity of the North American colonies, as upon that such under- 
pay theirs must d. It would be found by the statistics of Canada 
and the United States, that rapidly as the prosperity of the latter was in- 
creasing, the former surpassed it. The result of this to them had been an 
increase in the rest account, and a real increase in their profits, although 
such was not apparent on the face of their report. They must all be aware 
of the pressure which was felt here during the last few years, owing to the 
war, and such pressure re-acted upon Canada. But he was glad to say 
this did not affect much the mercantile interest, as the growers of corn, the 
principal produce of Canada, had made so much in former years that they 
were themselves the holders, and they could bear the loss. They had alluded 
in the report to the opening of a new branch, the working of which branch 
had been declared very satisfactory. It was not the policy of the board to 
increase the number of their establishments, but in this case they had such 
prospects of success as induced them to open a branch, and the result justified 
their anticipations. With regard to the diminution of their profits, during 
the pressure, they had considered it advisable to have a reserve of specie 
equal to £109,000 more than they usually thought necessary to protect the 
branches, and the interest of this reserve would account for a loss of £6,000 
in place of £2,000, 

Mr. Borradaile said they had reason to congratulate themselves on the 
profits of the year, considering so large a sum had been withdrawn from 
use. He remarked that their profits for the last three years had been very 
regular, being £100,000, £99,000, and £97,000 respectively, and thought 
that with such regular profits and a reserve fund of £145,000, the time was 
arrived when they might expect to divide all the profits of each year. 

In answer to a question as to the amount of allowance for bad and 
doubtful debts, the Chairman said they had an account called the indemnity 
fund account, where all bad debts were written off whenever they were 
ascertained to be so. As to the rest of the doubtful debts, they were first 
estimated by the managers of each branch, and checked by the manager at 
the principal office in Canada, and afterwards they underwent a very strict 
supervision here. This year the loss by debts, still doubtful, was estimated 
at £20,000, and £33,000 had been laid aside to meet it. 

Mr. Vance, M.P., asked how far the shareholders were liable. He said 
the proprietors of the Montreal Bank were liable to double the amount of 
their shares. 

The Chairman said that, when this company was formed, the directors had 
with great difficulty avoided that cleuse, and they were now in the same 
position as other chartered companies—only liable for the amount of their 
shares. The report was then unanimously adopted. The retiring directors, 
Messrs. Le Breton, Gillespie, and Brooking, were re-elected. 

A vote of thanks was unanimously carried to the chairman and directors. 
The Chairman, in replying, said he would take that opportunity of 
stating that they agreed vith the gentleman who thought the reserve d 


sufficient, and they had this year divided as nearly as possible all they had 
made ; but Spey gg did not like a varying dividend, and they kept the 


reserve fund so large with the intention, if a temporary depression should 
come, of making up the dividend to the usual sum. 





en se ee ee ee on eee, bo ee eee res 





Reports of Joint-Stock Banks. 451 


BANK OF AUSTRALASIA. 
Tar twenty-second annual meeting of the ietors of this bank was 
held on the 9th of June, Mr. Oliver Farrer in the chair. 

The directors’ report, for the year ending October 15, stated the net 
profit, after providing for bad and doubtful debts, and income tax, at 
£169,420 18s. 9d., which, together with £184,246 18s. 2d., the balance at the 
beginning of the twelvemonth, gave an available total of £380,667 16s. 11d. 
Two dividends, with bonuses, in April and October, amounting together to 
£180,000, left a balance last October of £200,667 16s. 11d., out of which in 
April last were paid a dividend and bonus amounting to £90,000, being 44, 
per share, or at the rate of 20 per cent. per annum. The assets of the com- 
pany were, in gold, Government securities, and cash, £2,117,315 12s. 6d. ; 
value of bank premises in the colonies and in London, £97,924 5s. 8d. ; 
bills receivable, and other securities, £3,117,109 17s. 8d.; total 
£5,332,349 15s. 10d. The liabilities included the amount of £767,479, 
for the circulation of the bank; bills payable, and other liabilities, 
£589,321 14s. 6d.; and deposits, £2,674,881 5s. 5d. The directors stated 
that their new branches had been progressing satisfactorily; and that 
having been for some time in communication with the Lords of the Treasury, 
with the object of obtaining the renewal of those powers of the charter 
which will expire on December 31st next, they had no reason to doubt a 
favourable result. The directors intend to pay a dividend and bonus on 
the 14th October, at the rate of 20 per cent. per annum, making, with the 
amount = last April, a distribution of £3 upon each £40 share in the 
course of the year, free of income tax. 

The Chairman said it was very satisfactory that in a year of unparalleled 
difficulties to the colonies, they had been able to keep the dividend to its 


usual amount of 20 per cent., and not ony that, but to write off a sum for 


buildings. He had considered it better, though some of his colleagues had 
not agreed with him, to keep the capital account for offices, &c., distinct from 
this country and the colonies. They had written off £10,000 from the cost of 
that office, and it and the adjoining houses only now stood in their books at 
£5,000, although he believed, if sold, it would fetch a profit on the sum they 
had paid for it. For the interest of this sum, and the ground-rent of £1,300 

annum, they were now Aan and the capital account was closed. 
They also expected to reduce this sum by the letting of the house adjoining. 
For the houses in the colonies they also wrote off a portion annually. They 
had been able to add £25,000 this year to the ntee fund. He had 
predicted on a former occasion, which was met by smiles of incredulity, 
that their shares would reach £100 each; this was now accomplished, and 
he believed they were not above their value. The reserve fund was princi- 
pally invested in Government securities, but they had also purchased £15,000 
worth of a security which some in that room might not like—viz., Victoria 
Bonds. He believed they were perfectly safe, and eer paid 6 per cent, 
As for the prosperity of the colony, the exports of wool had risen from five 
millions of Ibs. to fifty millions, and the value of exports was £17,000,000 
annually. The ation had also much increased, now amounting in 
Victoria to 320,000 inhabitants, although the colony was only established in 
1835. The revenue of the colony had increased from £499,000 in 1851 to 
£4,800,000 in 1855. The shipments of gold were also largely on the increase, 
@ considerable part of which through this bank. In conclusion, since 


this company was established, it had divided £234,000 more than the total 
amount of its capital 


In answer to questions— 
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The Chairman said that they had no mortgages, and that all their securities 
were ordinary banking securities ; that they paid no rent in Australia, all 
their property — reehold; that the present rate of discount in the 
colony was 6, 8, and 10 per cent., and that, notwithstanding competition, 
they still retained as large a proportion of the trade as they ever had. 

The report was then adopted unanimously. Messrs. 8. E. Magan, 
W. Sargent, and A. Wilson were unanimously re-elected to seats at the 
board of the company, and a vote of thanks was given to the directors. 





IONIAN BANK. 


Tere having been no attendance at the usual half-yearly meeting of this 
hank advertised for the 29th of May, it was adjourned till the 12th of June, 
at the offices, Great Winchester-street. Mr. John Ranking in the chair. 

The Secretary read the report, which stated that the destruction for four 
successive years of a large proportion of the revenue from the soil continued 
to operate unfavourably on the company, both in contracting their business 
and increasing the risk and difficulty of collecting debts. The profits of 
their business had not been hemane ( by the causes which assisted banks in 
England during the same time. Nevertheless, all that could be done had 
been done, and the position of the bank had been kept unimpaired and un- 
questioned. Their prospects depended on whether the disease could be 
subdued. The rest had been diminished, in consequence of a number of 
doubtful debts of previous years having been written off as bad. Had this 
not been done, the result of the year would have been not unsatisfactory, 
and a fair addition would have been made to the rest. 


The accounts showed that the balance to company of profit 
and loss on Ist January, 1855, was “oo “ae es £6,379 11 $ 
The net profits of the year ... eee eos eee eee 6,434 7 7 


Together ‘iis nas -» £14,813 18 10 
Deduct two half-yearly dividends at the rate of 5 per cent. 


per annum ... tees 7,500 0 0 


Leaving eee tes +» £7,313 18 10 


The Chairman said, since the report had been printed, more encouraging 
accounts had been received from the Ionian islands, and the blight was sub- 
siding. The report was unanimously adopted. 

Messrs. Oliver Farrer and John H. Lloyd were re-elected directors. The 
meeting was then made special, and 

Mr. Farrer said, he proposed an alteration in the deed of settlement, re- 
ducing the minimum number of directors from eight to six. Their only 
object in this proposition was to save £120 a year. In their present posi- 
tion every pound was of consequence to them, and it was unpleasant to 
reduce the salaries of those who were nowise in fault, or answerable for the 
small profits of the bank. He did not see any reason for fear that the divi- 
dend would ever fall below 5 per cent.; but, at the same time, the board 
would never consent to declare a dividend which they had not earned. 

Motion carried unanimously. 

In answer to a question, the chairman said they allowed 4 per cent. on 
deposits in the Ionian islands, and charged 6, 8, and 10 per cent. for 
accommodation. 

A vote of thanks was passed to the chairman and board of directors. 
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SOUTH AUSTRALIAN BANKING COMPANY. 


Tue fifteenth annual meeting of the shareholders of this company was 
held at their offices, 54, Old Broad-street, on 24th June, Mr, Edward 
Divett, M.P., in the chair. . 

The meeting having been opened in the usual form, and the minutes of 
the last annual meeting confirmed, ‘ 

Mr. Purdy, the London Manager of the company, read the report, which 
is as follows:— . 

The shareholders will be glad to receive the opinion of the court of direc- 
tors, that the bank continues to exhibit a sound condition, and to maintain 
its position in public confidence. The past year has shown, however, very 
important fluctuations in the trade of South Australia. The failure of the 
harvest of 1854 led to a large reduction of the exports to the adjacent 
colonies, and even rendered‘necessary the importation of grain. The markets 
for manufactured goods have been overstocked, and although commercial 
affairs haye been free from embarrassment, they have necessarily been very 
inactive. Added to these circumstances, South Australia has beea placed 
relatively in the same position as was’ occupied before the discovery of 
gold,—the — of that article not permitting its import, none of the vast 
treasures of Victoria are attracted thither. The colony having thus to 
rely on its own resources, any interruption to the staple articles produced, 
or any temporary disorganisation of commerce, would have a correspond- 
ing effect on the general interests, and -all classes involved would have to 
bear their proportion of diminished profits, Consequently, the bank, although 
free from other than ordinary losses, has found that its income has dimi- 
nished, while, owing to the dearness of colonial prices, there have been 
increased expenses connected with the management in Adelaide. 

The proprietors, with these facts in view, will be prepared for the position 
of the profit and loss account, which is now subjoined :— 


Undivided profits, 28th May, 1855 LAA en -. £50,347 18 
Appropriated to reserve fund * see eee 5,035 0 





£45,312 18 
Net profits in Adelaide and London for 1855-6 .... ms 37,060 6 
Dividend, July, 1855 ... nse eos £20,645 17 
Ditto, January, 1856... ae eo» 20,937 11 
Income tax bbe pass noe SRA 1,947 8 


SMW 


43,530 16 11 


Balance on 26th May, 1856 . eee soe +» £38,842 8 0 


The reserved fund will receive 10 per cent., equal to £3,885, from the 
declared profits according to the regulations of the charter. With income 
arising from previous investments and the addition thus made, the fund 
now amounts to £49,311 15s. 0d. 

There will remain as unappropriated profit £34,957 8s. 0d., which en- 
ables the court of directors to recommend a dividend of 10 per cent. per 
annum, clear of income tax. If assented to, it will be payable in half- 
yearly instalments as heretofore, on the 15th July and 15th January next. 

The annual accounts will be submitted for your inspection, duly audited. 
They are made up to the 26th November, 1855, in Adelaide, and to the 
26th May last in London, and show the following results :— Nps 
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LIABILITIES, 

Circulation bas ih ays és dis ‘ £116,903 
om and current accounts... ta ie — 410,063 
Debts due to coloniai banks and other liabilities m 83,007' 
Bills payable us = iat ie a . 54,964 
‘Dividends not applied for ... © 1. ween “ 185 
Capital paid up... we eens vee wwe 300,000 


Reserved fund aon aus an éos eee na 49,311 
Profit and loss jin ‘iiin ian i os “a 34,957 


£1,049,392 
ASSETS. 


Coin and bullion ... enn pee “_ ape oo. £383,352 6 5§ 
Bills receivable and securities... alti ied 595,928 7 6 
Debts due from colonial banks and other assets ... ae: 1,658 18 5 
Open policies, &c. ... sae ‘i sini on ae 1,176 611 
Bank premises and furnitur aie ene aes . 6,955 8 8 
Investments for reserved fund... an ana re 45,391 11 9 


£1,049,392 19 8 


Mr. G. Tinline has, since his arrival in Adelaide, fully justified the con- 
fidence reposed in him by the court, and his able management of the bank’s 
affairs promises a beneficial result. He gives the highest assurances of the 
bank’s position and prospects, together with gratifying testimony upon the 
interim management of Mr. J. C. Dixon, and the cordial co-operation the 
local board continue to render in the administration. There is ample evi- 
dence for believing that a satisfactory business will be transacted by the 
company. A sound trade resumed both with England and the colonies, 
and the various interests connected with the agricultural, mining, and pas- 
toral pursuits, will offer an ample field for the profitable employment of 
capital. The court of directors will continue their exertions in faithfully 

eserving the bank’s affairs, and in endeavouring to render the business 
profitable to the shareholders. 

The Chairman briefly moved the adoption of the report, inviting questions 

from proprietors on any points affecting the bank. © 
- A Shareholder wished to know in what manner the reserve fund was 
invested. 
, The Chairman replied that it was invested in the New Three per Cents., 
in railway debentures, and in Six per Cent. Colonial Bonds, guaranteed by 
Government. It was provided that this company should increase it until it 
amounted to £100,000, but it was under the consideration of the directors, 
whether the interest now received upon the fund could not be taken to 
general profit and loss account. 

The same Shareholder inquired if all the bad and doubtful debts were 
written off in the accounts. 

The Chairman stated that the order to the manager was to write off 

ing that was in the slightest d doubtful. That order was 
strictly acted on, and it was to him ifying to state, that every year they 
fn ee cam oss & considerable sum that had been 
previously written off. 

Mr, J, 8, Wells urged the desirability of applying the interest of the 
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reserve fund for the future to the increase of their annual dividend, and of 
increasing the amount of the capital of the com P 

The Chairman said the suggestions of the honourable proprietor had 
already engaged his consideration, and he wag of opinion that as the 
reserve fund was now so large, the interest of it would greatly increase 
their dividends. With respect to their capital, it was no doubt desirable 
that they should get power from the Government to increase it from its 
present amount (£300,000) to the full extent (500,000) mentioned in their 
charter, as it would facilitate the exchanges, but it was not desirable to 
employ capital too rapidly in the colonies, and therefore any additional 
cay ital would only be called gradually. 

. W. Grant (a director) proposed the motion for a dividend of 10 per 
cent. per annum, free of income tax, assuring the meeting that it was an 
honest and a moderate dividend, such as the company could confidently 
recommend, and the. proprietors receive with prudence to their future 
interests. 

The motion having been seconded, was unanimously adopted, after which 
the retiring directors and auditors were re-elected, and Mr. C. J, Heath 
appointed a director in the room of Mr. J. R. Mills, resigned. 

A codicil vote of thanks to the officers of the bank, both in England and 
the colonies, was passed, and the meeting then separated. 


Communtrations. 
To the Editor of the “‘ Bankers’ Magazine.” 


RENEWAL OF THE BANK OF ENGLAND CHARTER ACT OF 1844, 
Sir,—This country, once again participating in the enjoyment of peace, 


in common with the other powers of Europe, the hope is enco 

our legislature, being no longer called on to direct their efforts and energies 
to external objects, may be enabled to turn their thoughts and attention to 
wise and salutary measures affecting the internal welfare and ay me of 
the kingdom, wn | among such measures stands, perhaps well nigh foremost, 
the necessity of considering the laws of the currency, and in particular the 

—— or inexpediency of disturbing the Bank Charter Act of 1844. 
en you kindly inserted my first letter on this subject in the pages of 
our Magazine for the month of December, 1854, you may probably recol- 
+ that the high degree of interest which now attaches to the question 
above alluded to, had only just begun to develope itself. In the interval, 
we have witnessed, in the pages of most of the leading journals and periodi- 
cals of the day, very able and elaborate essays, treating this question far 
more fully indeed than I can here venture to do. Seeing, however, that no 
small variance of opinion prevails, it may not — wpe gman in me 
to contribute my quota to the general stock of ~~ and experience. 
Before yj ee. the main subject, I may perhaps be allowed an allusion 
to one of the replies to my former communication. Only too much credit for 
knowledge and experience was awarded me by your subscriber of 18th No- 
vember, 1855; nevertheless, he has fallen into an error as to a matter of 
fact, on which it only seems my duty to set him right. In the selection I 
made from the ‘‘ Weekly Returns of Banks of Issue,” to serve as an illus- 
tration to my argument, I did not refer, as he conceives, to that particular 
bank to which he alludes. The notes of the bank in question were payable, 








‘not only at its head office and in London, but likewise at all its branches; 
My experience indeed dates, I may observe, from the eventful panic of 1825, 
but experience is of little service when the mind is not open to the reception 
of just impressions, and where prejudice erects an iron barrier. I will ven- 
ture to hope that this may not prove to be the case with myself. 

Without detaining your readers ri! longer by introductory matter, I will 
at once enter on the main subject, keeping in view the object which my 
former attempts were directed to attain—the propriety and even the neces- 
sity which seemed to me to exist, that the public should derive the profits 
emanating from all paper currency, as they do already from the metal. I 
will briefly notice what in the present day forms the constituent parts of 
the circulating medium, as it is | mel for the requirements of the king- 
dom at large. The Bank Charter Act of 1844 sanctioned the Bank of 
England in circulating, from a newly established department, to be called 
the Issue Department (entirely apart from its functions as a banking cor- 
poration), as large an amount of paper as would represent the sum in which 
the Government were then indebted to the Bank—fourteen millions. In 
addition to this, the Bank were restricted from issuing more at any one time 
than the amount of bullion in their coffers, which amount ranged from eight 
to eighteen millions since the passing of the act.of 1844, so that the Bank 
has had the power, and has employed it, of circulating for universal use in 
its issue department, say, a range from eighteen to twenty-eight or thirty 
millions. A recent Treasury minute has been passed to increase the four- 
teen millions by an amount of about £475,000, arising from a corresponding 
decrease in the country note circulation since the passing of Sir Robert 
Peel’s act of 1844. e may, therefore, assume that the Bank has issued 
twenty-four millions, to which we may add the average issue of from fifteen 
millions to twenty millions of country note circulation for the wants of the 
entire community. 

* Now, I am quite unable to give an opinion as to whether the circulation 
thus regulated and restricted to the amounts I have quoted was judiciously 
constituted in conformity with the Bank Charter Act of 1844,—that act 
may with truth be said to have found favour in the eyes of but few in the 
commercial world,—but I hope to be able to prove, that in consequence of 
the difference in the system of money negotiations as now applied to all the 
daily and universal requirements of enterprise, the existing circulating me- 
dium, comprising both paper and the current coins of the realm, does not 
bear a ratio of one in ten to the amount of the money operations which are 
daily being transacted and negotiated throughout the length and breadth of 
the land. With reference to the various opinions confessed by others, I may 
be allowed to attach a peculiar importance to a communication, which, per- 
haps, stands foremost in the list, under the signature of “ Mercator.” The 
writer, I believe I may gather from your own pages, is no less an autho- 
rity than Lord Overstone. But be this as it may, his views are certainl 
deserving of grave consideration ; they would seem to imply that the Ban 
Charter Act has worked so well, and that its result has been so valuable, 
that no necessity exists for any interference or legislation on the subject. 
‘“* Mercator” has been vehemently assailed, as it was only natural to expect, 
by many opponents to his views, and among them may ially noted 
the writer of an article entitled “‘The Gold Screw,” which appeared in 
Blackwood a few months since. This article was certainly written with 
great care, and would deserve more admiration were it not too discernible 
that the author is the advocate of what I can only call a class interest—an 
exponent of the views of those who desire a paper currency of the most 

imited kind. Had the article been entitled “ Paper Screw,” such a 
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nomenclature might have been more appropriate; assuredly, it may be 
added, more respect is abstractedly due to the views of “Mercator” than 
to those of an anonymous writer in a literary periodical. 

In Parliament, the same contrariety of judgment has manifested itself. 
The first occasion on which the question was brought under the notice of the 
House of Commons in this session was on the motion of Mr. Muntz, on the 
28th February last, for an inquiry into our monetary system, when Mr. 
Glyn, Mr. Spooner, Mr. Wilson, Mr. Cayley, and other gentlemen of expe- 
rience and authority expressed the most diverse and conflicting views. One 
fact assumed by Mr. Cayley seems to me worthy of special notice—and 
though it appears to have escaped the observation of the various writers to 
whom I have alluded—on the great and growing importance of the clearing- 
house. Its daily operations for the City of London alone bring within its 
sphere of action a sum of no less than fifteen millions daily, which changes 
hands without calling into aid the smallest portion of the circulating medium, 
either in metal or =a This, remember, for the City of London alone— 
not less than fifteen millions daily ; let us add to this what must be con- 
tributed by the daily transactions conducted in money negotiation through- 
out the length and breadth of the land—as in the Metropolis, without the 
aid of the circulating medium to assist in these operations—in extent and 
magnitude they will appear beyond computation. These mighty operations 
are settled and balanced on one uniform system of transfer by London agency, 
eventually to be settled at the clearing-house, and all without the slightest 
assistance of the circulating medium. Such has been the rapid growth of 
the system of negociation by cheque, which has expanded into action en- 
tirely since the laws of the currency were last settled. Where one cheque 
in daily transactions was issued then, five hundred may be said to be issued 
in the present day. This introduction of cheque negotiation on so very ex- 
tended a basis has been the means of so disarranging the action of the laws 
which have regulated our currency, as to baffle the wisest efforts of our 
legislators to ascertain what should govern the maximum or minimum pro- 
portion of the circulating medium further than the law of supply and de- 
mand. From the necessity of our supplying France with what she has 
required in the recent war, as also from the vast exports of gold always 
necessitated by the course of commercial transactions of this great empire, 
it is most true, as the writer in Blackwood affirms, that the precious metal 
has been leaving our shores in great abundance ; but a reaction in this 
respect may with reason be looked forward to. 

'o resume, the working of the Bank Charter Act of 1844, according to 
the views of ‘ Mercator” and others who are its advocates, has been found 
efficacious, inasmuch as it has constrained the Bank directors to be scrupulous 
and watchful in preventing too wide and ruinous speculation; they have 
accomplished it, it is — by the adoption of the recent system, hitherto 
unknown, of making a frequent increase in the rates of interest and discount, 
urged thereby by the necessity of not allowing their coffers to be drained of 
bullion. Since the publication of my first letters, various friends, of practical 
knowledge and experience in matters of finance, with whom I have been in 
communication, have sought to dissuade me from the idea of any further 
urging the adoption of “a State Bank,” the ties and relations existing 
between the Goverment and the Bank being of so very close a nature, as to 
convince them of the danger and impracticability of abolishing the present 
system for the management of the financial affairs of the country. But 
whilst my former suggestions are so far differed from (I can scarcely say 
rejected) by many, many others hold with me as to the equity and justice to 
all classes in the banking community of the entire and universal adoption of 
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“state paper.” For my own part, I must adhere to my former assertion 
(and it is the main object of my communication to express this view), that 
so vast and important a privilege should only be in the hands of the 
executive of the country. 

A great authority in matters of finance, Mr. Glyn, when speaking on Mr. 
Muntz’s motion, discussed this very question—whether the public only, or 
individuals as a class, such as the Bank of England and the private ros the 
joint-stock banks of issue, were the most — persons or parties to enjoy 
the profits of a circulation intended for the uses of an entire community, 
declaring it was a fit subject for the earnest and serious consideration of 
Parliament. The machinery for carrying out a circulation solely of ‘state 
paper,” as well as for the other branches of circulation in the current coin 
of the realm, is already in operation, and can be rendered fully available by 
a comparatively slight increase of expense. I allude to the issue department 
of the Bank of England. This might be entirely transferred, I must 
venture to repeat, to a Government department. Such a transfer would of 
course strip the Bank of England of all such extraordinary privileges as 
it has so long derived from the issue of its own paper, and restrain the 
Bank to its proper function of banking operations only, like those of similar 
corporations, with this exception, that it would still enjoy an extraordinar 
predominance over every other, by its continuing to command and deal wi 
every available source of national revenue in its connection with the state. 
The national circulation would thus, as far as its dispensation to the public 
is concerned, be entrusted to this particular office, but under the immediate 
control of the executive of the country. The Bank being thus stripped of 
the privileges to which I have referred, country banks of issue of all de- 
nominations would come under the same restraint. It would likewise be 
the means of doing away with the unfair competition with which banks of 
non-issue have now to contend. We find that the restrictions of the act of 
1844 (prohibiting any new bank of issue) can be evaded by new firms, opened 
with the old, merged into or united to them, and continuing so to issue the 
paper of the old firms, the names of which have actually ceased to be in 
existence. 

The lapse of the country note circulation calling for an extension to the 
limit of the fourteen millions, is a clear proof that an agency is at work which 
will eventually abolish altogether the issue of country paper. The fact ought 
not to be overlooked of a profit of £8,000 having already been claimed by 
the Treasury, as a percentage on the profits of the additional £475,000 se 
recently added to the fourteen millions—a convincing proof or sample this 
of what might be obtained on a uniform and exclusive issue of “state 


pa r.” 
Pind the length of this communication has reached or even exceeded the 
usual limit of correspondence in fn pages. I will, therefore, conclude 
t credi 


with the expression of my hope, t will at least be given me for 
good intentions and a sincere desire to do — to all. 
ours very respectfully, in 


Buckingham, 2nd May, 1856. 
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GENERAL BANK OF SWITZERLAND. 


Sm,—In this age of schemes, when novelty must be produced to attract 
the eyes and money of investors, it behoves those who are the monitors of 
society, or the guardians of the money interest, to watch all schemes intro- 
duced for the employment of the public’s funds, and to discuss their practi- 
cability and chance of success; and this more especially with foreign 
schemes. 

The passion for bank making is not abated, but it is perceived that to 
acquire an advantage over contemporary schemes some new idea must be 
egiaret. 

ere cannot be any objection to the employment of new principles in any 
enterprise, wee they are equally sound with the old and tried ones; to 
ascertain which is the duty of that portion of the press that has the guidance 
of the money interest in its keeping. 

You noticed, in your June number, a new bank, styled the General Bank 
of Switzerland—a société anonyme. The prospectus says that 20,000 out of 
the 80,000 shares comprised in the first series have been issued. You say 
that two-thirds of the whole number of shares have been issued, equal to a 
subscribed capital of £1,600,000.° Is not this an error?+ The second and 
third series are not to be issued until the business of the bank requires an 
increase of capital—an increase that will be necessary if the anticipated 
amount of business is realised, and its power of issuing notes and bills are 
exercised to any great extent. 

What, however, calls for attention, is the manner of dealing with its share- 
holders. The shareholder who invests £5 has two certificates given to him, 
both of which are saleable—one of which entitles him to receive dividends, 
the other to receive an amount of £6 5s. at the expiration of thirty years, 
unless he should be so fortunate as to be included in one of the annual 
drawings, which are to decide which bonds are to be paid off from time 
to time. In the meantime, he will, by virtue of the last-mentioned 
certificate, be entitled to exercise the rights and powers of a holder of 
the company’s capital. No information is given with respect to the pay- 
ment of the residue of the £10 — on each share. Is it intended 
to call up the residue previous to the issue of the second series, or to increase 
the capital by issuing the second and third series without making any call 
on the first? It may appear of little consequence whether the balance on 
the first series is called up, or the second series issued at £5 instalment ; and 
this may be the case so long as the first series remains in the allottee’s 
hands ; but the transferee of a capital certificate would have but an in- 
different idea of the equity of the principle that obliged him to pay £5, in 
addition to his purchase-money for his certificate, for the mere privilege of 
being a shareholder, and receiving £12 10s. at the end of thirty years, unless 
fortune hid in the lottery-box for him. And whilst his share must imme- 
diately become depreciated below the £5 paid by him, the value of the 
dividend certificate will have become doubled, and will again be increased 


on the capital share being paid off. On the —_— share being paid off, the 


dividend share becomes both capital and dividend—an advantage, in time, 
dependent solely on chance, and which, from the depreciative effect thus 
produced on the dividend shares not capitalised, must extrude the equality 





* By a typographical error in the notice, the amount subscribed for is stated 
at £16,000,000. 


+ A second issue of shares has been announced. 
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always desirable to be maintained between persons engaged in the same 
undertaking. 
The annual charge on the profits for the repayment of the shares would 
et thus, supposing the first series of shares fully subscribed and paid 
or :— 
One-thirtieth part of paid-up capital ... £26,666 13 4 
Bonus of 25 per cent. ... vee eo 6,666 13 4 


£33,333 6 8 


About 4, per cent. on the amount of the paid-up capital to be deducted 
from the profits of the undertaking, for the amount of the capital must be 
kept up, an item that must go far towards keeping down the value of the 
dividend certificates. 

The two certificates offer this difference, that whilst one may fluctuate 
and go beyond par, the other will keep comparatively steady, and never 
advance beyond par, The value of the allotted share —~ ising both cer- 
tificates) becomes vested in the dividend certificate, which value is deter- 
mined by the amount of dividend paid, and the proximity to the time for 
participating in the capital. What that value will be, after taking into 
account the above annual charge, together with an annual addition to the 
reserve fund, &c., I must leave for the present. The value of the capital 
certificates must, considering that, for certainty, the expectancy of liqui- 
dation should be given at its stated term of thirty years, be inconsiderable 
indeed—in fact, the simple interest thereon would, during that term, 
increase the amount 150 per cent. And whilst the purchaser of a capital 
certificate would consider the remoteness of such certificate being paid off, 
the  rponary of its dividend certificate would speculate upon the nearness 
of that event. In practice, it will be found that “nominative” and “bearer,” 
and consequently non-registration of transfer, will not offer the same security 
against and facility of detecting fraud as does the registration of these 
transactions by our joint-stock companies, IERW 


Dalston, 16th June, 1856, 


Hotes of the Month, 


SrourBrinGE AnD Bromscrove Banx.—The affairs of Messrs. Ruffords and Wragge 
being now practically brought to a conciasion (the last dividend is now in course 
of pa’ nant it may be interesting to state the general results of the winding 
up. The firm carried on business as bankers both at Stourbridge and Broms- 
grove. The house came into the Birmingham Bankruptcy Court about Mid- 
summer, 1851; The following is a statement obtained from the office of the 
official assignee of the results attained to the present day :—Stourbridge Bank: 
Amount of debts proved, £223,452; total assets collected, £33,910; amount of 
dividend, 1s. 11d. in the pound—£26,452 ; expenses of administration, £7,433. 
Bromsgrove Bank :—Amount of debts proved, £95,605; total assets collected, 
£7,190; amount of dividend, 9d.—£3,587 ; expenses of administration, £3,459. 
Philip Rufford’s separate estate:—Debts proved, £28,762; assets collected, 
£10,976; dividend, 6s. 3d.—£8,988; expenses of administration, £1,937. 
Francis Rufford’s separate estate:—Debts proved, £40,871; assets collected; 
£10,582; dividend, 3s. 8§d.—£7,516; expenses of administration, £2,941. C. 
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J. Wragge’s separate estate :—Debts proved, £5,308; assets collected, £5,689; 
dividend, 15s. 34.—£4,047 ; expenses of administration, £1,642. Gross total of 
the five accounts:—Debts proved, £393,998; assets, £68,347; dividends, 
£50,590; expenses, £17,412. Perhaps a case has scarcely ever occurred in 
which a combination of joint and separate estates has presented such @ 
miserable result as this; but it must be admitted that, but for the expense of 


ry the private estate of Mr. Wragge appears to have been more than 
solvent. . 

















Artiuanxce Banx.—A meeting of a section of shareholders of the Alliance 
(English and French) Bank took place on the 18th of June, when a resolution 
was passed, authorising their legal representative to take the n measures 
for eae | the deposit of £5. Other shareholders, who have paid £10 per 
share, and who profess to be satisfied with the progress of business, were in 
attendance, but it was stated that the discussion interested only those who re- 
fused to remain connected with the bank. The grounds on which it is sought 
to recover the money are alleged violations of the contract and of the arran 
ments indicated by the original prospectus. The council have issued a circular, 
stating that they contemplate convening a meeting at the earliest possible date, 















Tue CaevTennaM AND GuioucesTeR Jornt-Stock Banyx.—Another bank dis- 
closure took place in the Vice-Chancellor's Court on %* petition for winding up 
the Cheltenham and Gloucestershire Joint-Stock Bank. According to the peti- 
tion, the concern was established in May, 1836." ‘A Mr. Ridler was the manager, 
and in January last the directors discovered a considerable deficiency in the 
securities ; and while the amount of the loss, which was shortly found to have 
swept away the whole capital of the bank, was still uncertain, they prepared or 
sanctioned the presentation of a report to the proprietors, recommending a divi- 
dend of 5 per cent., and stating that after its payment the profits of the half-year 
would leave a surplus. In extenuation of their conduct, the directors seem to put 
forth the common plea, that they were no parties to the delinquency by which 
the bank had been ruined, and that the report in question was concocted in order 
to prevent a sudden run, which would have increased the embarrassments of 
liquidation. Their counsel contended that their conduct had been “ most wise 
and judicious ;” and, — the Court could not express actual concurrence in 
this view, there aoe to have been the disposition usual in all such cases, “to 
avoid casting the least censure” in any quarter. - : 




















Srecu.ation 1x Parw.—The advices from Paris mention a remarkable instance 
in which advantage has been taken of the prevailing inflation to effect a’ cash 
realisation of speculative estimates of future profits. It appears that the con- 
cessionaires of the Austrian railroads—M. Pereire and three other persons—have 
valued the claim they reserved for themselves to 10 per cent. of all profits after 
the payment of 6 per cent. to the shareholders at a sum equal to 44,000 shares, 
and that an arrangement has been made to commute it on those terms, and to 
issue to them that number of shares, which will henceforth be added to the 
capital of the company, 










Duration or THE Income Tax.—Some misapprehensions a to prevail with 
regard to the period after the conclusion of peace at which the augmented rate 
of income-tax ted by the act of last year is to terminate. An impression 
is entertained by many that it is not to-extend beyond six months from that 
event, and the public generally will Fig be surprised to learn that, as 
the law stands, it will continue till the 6th of April, 1858. The increased 
oe was ted “during the war, and until the 6th day of April, which 

first happen after the expiration of one year from the ratification of q 
VOL. XVI, 88 
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definitive treaty of peace.” This ratification having taken place on the 28th 
of April, the expiration of ete yeas Shean that date wih Gill on the 28th of April, 
1857, and the duty is consequently to expire on the éth of April, 1858, which 
will be the first 6th of April that will happen afterwards. The Chancellor 
of the Exchequer will most probably not avail himself of the iar exten- 
sion of time given to the operation of the act by the delay in the ratification, 
but it is desirable that the public should be informed of the exact position in 
which the matter is at present placed. 


American Corvacs.—Statement of the Coinage of the United States Mint and 
Branches, and of the Assay Office, in the year 1854. 
Denominations, Pieces. Value. 
Gop Dollars. 

Double Eagles ‘ oe «» 902,617 18,052,340.00 

Eagles eve eee oe ° 230,576 . 

Half-Eagles ... 302,639 

Three-Dollars 163,738 


Quarter-Eagles o pot we 758,559 
Dollars ie wa ew -1,557,012 ¥ 
Fine Bars... ove 5,952 ° 20,537,172.92 
Unparted Bars eee 2,264 5,641,504.05 


Total Gold ... . 4,023,357 52,094,595.47 


Sitver, Dollars. 
ee oe 33,140 ‘ 83,140 
Half-Dollars “an . -. 8,222,000 
-. 13,864,000 
6,240,000 ram 
7,300,000 . 365,000 
671,000 20,130 


Total Silver... .. : 36,330,140 8,619,270 
Correr. Dollars. 

i 4,236,156 42,361.56 

Half-Cents ... a 2 on 55,358 a 276.79 


Total Copper ... pa _ «. 4,291,514 42,638.35 
Total Seen Hey and 

Unparted wee see eee 41,645,011 60,756,503.82 

From Regtemher 30, 1854, to September 30, 1855, there were coined 1,068,020 
double eagles, 155,701 eagles, 259,165 half-eagles, 84,295 three-dollar pieces, 
331,080 quarter eagles, 1,479,592 gold dollars. The value of the gold coined in 
fine bars was 18,498,686 dollars 91 cents; in unparted bars, 3,675,477 dollars 
05 cents. The total gold coinage in value for this period was 48,857,575 dollars 
96 cents; the total silver coinage, 3,402,917 dollars 60 cents; the total copper 
—-. 15,454 dollars 95 cents. The whole number of pieces coined in this 

was 17,337,040 dollars. Their value was 52,275,948 dollars 50 cents. 

e entire deposit of domestic gold at the mint and branches to the close of 1854 

was 273, 1385 dollars, of which 264,250,018 dollars were from California. 


Crossep Cueaurs.—The new act to amend the law relating to drafts on 
bankers hag been issued. The preamble states that doubts have arisen as to 
the obligations of bankers with respect to cross-written drafts, and that it 
would conduce to the ease of commerce, the security of property, and the pre- 


, 
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vention of crime; if drawers or holders of draft on bankers, payable to beater 
or to order on demand, were enabled effectually to direct the payment of the 
same to be made only to or through some banker. Therefore it is enacted that 


a draft crossed with a banker’s name is to be payable only to or through 
some banker. The act is now in force. 





























German Lorrenres.—It is neces: to caution the | against the annual 
efforts of the persons connected with German lottery schemes, which are usually 
renewed at this period of the year. “The circulars are addressed for the most 
part.to clergymen, ladies, or persons in professions unconnected with commerce, 
and are not unfrequently successful in attracting subscriptions. “ Mr. Edward 
Schneider, banker, of Frankfort-on-the-Maine,” appears now to be busy in re- 
commending one of these “perfectly safe speculations, so generally and ad- 
vantageously known in England.” He refers to an agent in London; but, as 
lotteries are illegal in this country, probably little satisfaction would ultimately 
be obtained from that gentleman by those whe might be induced to make re- 


—, and who might ultimately wish to arrive at a clear knowledge of the 
result. 


Seamen’s Savincs Bawxs.—A bill has been brought in by Mr. Lowe and Mr. 
Wilson to make further provision for the establishment of savings banks for 
seamen. It empowers the Board of Trade to establish a central savings bank 
in London, with branch banks at such places and ports as they may think 
expedient, and to receive deposits from seamen not exceeding £200, Any 
shipping office may be made a branch savings bank. The National Debt Com- 
missioners will receive deposits and pey interest. The conduct of the savings 
banks will be regulated by the Board of Trade. , 
















MERCANTILE SUSPENSIONS. 
Two provincial failures have occurred during the month, and although 
locally they have been considered important, they will not, in any great 
degree, affect business in London. The firms are as follows : 
E. Bilton and Co., Newcastle, merchants, 

Louis and Mier, Birmingham, merchants. 

In the case of Messrs. Bilton and Co., the amount of liabilities is not 
stated, but the principal creditors are understood to be the Northumberland 
and Durham District Banking Company. The debts of Messrs. Louis and 
Mier are estimated at from £45,000 to £50,000, and it is thought the 
creditors may eventually receive 7s. 6d. in the pound. 
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| ‘Trererary Jom-Srocx Baxx.—It appears the official in this case 
has declared a dividend of 2s. in the to the creditors who have proved 


their debts, At the same time a call has been made on the shareholders of £40 
per share, 





~ A call of £10 per share is to be paid by all the contributor’ of the re ~ 
of St. Marylebone Joint. Stock Banking Company, under the order of the 
Master in Chancery. 


The National Discount Company announces that on and after the 2nd of June, 
it “‘ will be ready to receive money on deposit, at such rates and terms of repay- 
ment as a A m time to time be agreed upon, and to discount approved 
mercantile vg 


The business of the City Bank has been removed to the new premises, 
eedle Street. 








Rebieos, 


The Theory and Practice of oc By H. D. Macreop. Longman 
an 0. 


Tue author, in his second volume, has traced the career and pro; of 
banking down to the present time, and according to his impression the 
private system will eventually a place to its more successful competitor, 
the joint stock, which certainly, according to Metropolitan management, 
— to be attended with the most encouraging results. These two 
volumes of Mr. Macleod are most admirably arranged, and present in a 
clear and intelligible manner the whole theory and practice of banking. 


Mercantile and Maritime Guide. By G. WittmorE and E. Benet. 
Mackenzie and Co., Howard-street, Glasgow. 

Aw elaborate work, distinguished for its accuracy and its comprehensive 

arrangement of the — brought under consideration. One of the 

compilers is favourably known by his standard volume, the British Tariff, 

already recognised as a reliable authority in most commercial establish- 

ments. 


Practical Hints for Investing =. aa F. Prayrorp. Smith, Elder, 
' an P 


Tus is a useful little manual, containing hints and suggestions for the 
employment of capital, which as be studied with advantage by all who 
operate in the funds and other public securities. 


The Laws of the Currency in Scotland. By Mr. J. W. Gitpart, F.R.S. An 
Analysis of the Statistics of the Clearing-House, with an Appendiz. 
By Mr. O. Baszaaz, F.R.S. 

Boru of these pamphlets are reprints of papers read before the Statistical 

Society, and contain, as may be Tieagined from their titles, a great deal of 

interesting information in relation to the subjects of which they treat. — 
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Bank of England Charter, Currency. Limited Liability and Free Trade. By 
E. Partuirs. Richardson Brothers, Cornhill. 


Tue author in this pamphlet attacks the monopoly possessed by the Bank 
of England, and enters at length into the peculiar influence it exercises on 
the finance of the trade and the country. As an earnest advocate of the 
cause he espouses, his views merit consideration. 








BANKING OBITUARY. 
On the 15th June, at 24, Gloucester-gardens, Sir George Duckett, Bart., 
F.R.S., F.8.A., &c., in the 79th year of his age. 
On the 24th of June, at Penton-street, Pentonville, Mr. George Gosling, late 
of the Bank of England, in the 65th year of his age. 








MONTHLY CHRONOLOGY. 

June So eas received that Mr. Crampton, the British minister at 
Washington, had been dismissed by the American Government. 

June 5th.—Mr. Samuel Gurney, of the firm of Overend, Gurney, and Co., died at 
Paris, in the 71st year of his age. 

June 15th.—Mr. Crampton arrived in London from the United States. 

June 16th.—Lord Clarendon, in the House of Lords, and Lord Palmerston, in the 
Commons, announce that it is not the intention of Her Majesty’s Government 
to break off diplomatic intercourse with the United States, by forwarding to 
Mr. Dallas, the American minister at this Court, his passports. 


June 21ist.—The failure of Messrs. Edward Bilton and Co., merchants, of New- 
castle. Their liabilities not stated. 


June 22nd.—Failure of Messrs. Louis and Mier, of Birmingham, in the 
American trade. 


June 26th.—The directors of the Bank of England announce a further reduction 
of $ per cent. in their rate of discount, the minimum being now 44 per cent. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JUNE, 1856. 


Tue progress of financial and mercantile affairs, during the past month, 
has been very satisfactory. The continued increase in the bullion of the 
Bank of England, through the numerous arrivals of specie from abroad, 
has caused a sensible augmentation in the amount of capital available for 
accommodation, and the consequence has been, ter ease in the general 
money market. A reduction in the Bank’s minimum rate of discount at 
the close of last month induced the impression that considerable amend- 
ment would take place in the supplies for mercantile purposes, and in this 
respect the public have not been disappointed. For a moment, there 
was an apprehension that the Chancellor of the Exchequer would be com- 
pelled to raise the rate of interest on Exchequer bills, but the timely in- 
tervention of the Bank authorities prevented this necessity, and the June 
issues have therefore been continued at 24d. per diem, or £3 16s. 3d. per 
annum. Although the state of business in the English Stock Market was 
not discouraging at this juncture, the announced heaviness of the Paris 
Bourse, with the confusion created by the failure of M. Place, temporarily 
produced an unsettled feeling, but it has since gradually subsided, and 
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there is now no fear of fresh disturbance. The other circumstances which 
have tended to cause anxiety include the late state of the weather, 
and the diffculty which it was predicted would arise between 
this Government and the United States, in consequence of the dis- 
missal of Mr. Orampton and the three consuls. Our Government 
having, however, determined upon attempting negotiations through 
Mr. Dallas, the new American representative, sanguine hopes are 
entertained that an amicable adjustment may be effected. Concurrently 
with this, the season has greatly changed for the better, and should it 
remain settled and warm as at present, the various crops will experience 
considerable benefit. To increase the feeling of confidence now apparent 
in most quarters, the Bank Directors haye again reduced their rate 
to 4} per cent., and there seems reason to anticipate that after the 
payment of the dividends, if not before, they will announce a further 
reduction to 4 per cent. The bill brokers have, during the last week, been 
discounting at about 4} per cent., and they expect to be fully supplied with 
resources, which will enable them to compete with their wealthier rival. 
The remittances from Australia have latterly been unusually large, and 
the chief proportion is sent into the Bank vaults. The London Joint- 
Stock B ve reduced their rate of allowance for deposits to 3} per 
cent, The discount houses have not issued any notice on the subject. It 
is possible they may defer until the end of the quarter such alteration as 
may be intended. 

The course of business in the English Funds has been influenced by the 
discussion of the American question, There was much heaviness when the 
intelligence of the dismissal of Mr. Crampton arrived, since it was naturally 
thought that retaliatory measures would be taken by our Government. The 
retention of Mr. Dallas, however, here, and the disposition evinced to open 
negotiations for the arrangement of the Central ican dispute, have 
caused a favourable feeling, and quotations have latterly steadily improved. 
Consols have fluctuated , tt 953 and 94, and are now about 95, 
Purchases of Exchequer bills have been more freely made, the ee 
easiness of money, with the confidence entertained that the su i 
increase and not diminish, inducing capitalists to use their securities as a 
temporary investment. The further reduction in the rate of discount has 
not at present created any general fresh advance. 

There has been consi le activity in foreign securities. The transac- 
tions have assumed an importance fully warranting the advance that has 
ensued. Turkish, Russian and Buenos Ayres each exhibit a rise, but the 
two former in the greatest proportion. Spanish and Mexican have also 
improved, but the operations have not been so extensive. Dutch, Danish, 
and New Granada have been well supported, with a moderate amount of 
business. It is curious that Turkish and Russian should continue to ad- 
vance in the face of the expected financial requirements of those Govern- 
ments. 

In Railway Shares there has been a large amount of business transacted. 
~— descriptions have attracted the greatest share of attention, owing 
to the extensive character of the operations, both speculative and bond fide, 


Foreign shares, although ongeres negl have been fairly sup- 


ported, with the exception French, which have exhibited weakness 
through the state of the Bourse at Paris. East Indian present much firm- 
ness, and if the Bank directors should make a further alteration in the 
terms of discount, we may expect a further advance in these investments, 
The estimates of dividends for the half-year are favourable in almost ev 

case. The Great Western accounts, it is alleged, will show unfavourable 


Seid domi See ei. 


















Monetary Intelligence. 467 


results, and consequently the value of the stock has suffered a fresh 
reaction. 

Banking Shares have improved. Several of those which were at a 
discount, or within a shade of that quotation, have recovered, and now 
stand at a respectable premium. The Western of London, the Ottoman 
and the Egyptian, have severally been in greater request, at an advance, 
The shares of the old-established institutions exhibit a tendency to im- 

rovement, the reports connected with the operations of the last half-year 
Cline favourable. 

The following are the fluctuations in the English and Foreign Stocks, and 

Railway Shares, during the month just concluded :— 





Price on 





Highest. | Lowest. Price on 
Encuisn Fonps. = — 
Consoles... aus wes wwe (95 40947) 954 94 95 
3s. dis. 10s. dis, 
Exchequer bills’ average ... { to } 14s, pm.} 3s, dis.| to - 
5s. pm. 14s. pm, 
Forerien Srocks. 
Brazilian ... oe oe ese —_ 101} 100 101 
Chilian soe eee eee eee = 105 103 104 
Dutch, 2} per cent. woo 643 67 643 664 
Mexican... eos ove sos 233 233 22} 23 
Peruvian, 4} per cent, . _- 79 77} 79 
Russian oun oe ace coe 1073 109 1073 109 
ey Gee veces Shed. |, om... Se 48 463 | 473 
Turkish, 6 per cent. soe vee 994 106 99 106 
Ditto, 4 per cent. New scrip.... 1033 106 103 1063 


Rattway SHareEs. 

















Brighton... oo eee 103% 1063 103 1063 
Caledonian ... ove eee woe 614 634 61 623 
Eastern Counties ... one _ 103 103 10 10% 
Great Northern... ese ooo 95§ 97 943 96 
Great Western we ove ees 61} 64} 608 63} 
Lancashire and Yorkshire... eee 93 963 92} 97 
London and North Western ee | 1025 1043 1012 | 1043 
Midland see see eee eee 793 82} 784 823 
South Eastern eos eee ane 723 743 71k 743 
South Western 2.00 sss aes 98} 105 964 | 1054 
York, Newcastle, and Berwick ... 823 87 803 87 
York and North Midland ... be 598 62 58 62 
East Indian... seo coe . — 243 23% 24 
Northern of France endt vets 46} 435 | 443 








STATE OF TRADE. 


A.tHovas business has not exhibited much activity, there is a more improved 
tone in the markets for manufactures, and orders for shipment have been 
given with greater freedom, The assured settlement of the American 
question, and the anticipated revival of business, now money is becoming 
more abundant, will, it is thought, increase the general demand. The 
advices are encouraging from Australia, and the yield of gold shows the 
further productive capacity of the mines. 
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THE GRAIN TRADE. 


Tue grain trade has been influenced by a variety of circumstances since 
the commencement of the month. The prospects of the weather, the diplo- 
matic relations with the United States, and the limited supplies brought to 
market, have more or less exercised an influence upon business, and the 
result has been an improvement ranging from 3s. to 5s. per quarter. 
As there has now been a favourable change, and heat has set in, the 

rogress of the crops may eventually cause a decline; but at present there 
1s every econ of quotations being well supported. The season is now 
extremely favourable for hay, and, according to all accounts, the quantity 
likely to be secured is a, large. Barley and oats look well, and 
potatoes, it is said, promise an excellent yield. 


The Gazette returns for England and Wales have been :— 
Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. . Last Year. 
1856. s. d. e «= ’ 
eoovee 112,285 69 2 68° 2 
cocoee §=100,530 . 68 2 68 
eoseee 100,653 7.9. 68 woe 
eeeeee 104,901 68 1 68 eee 
eoocce 105,387 « Gil ... oes 


The importations since the harvest of 1855 have been :— 
Wheat, Other Grain. 


Qrs. 4 
Forty-three weeks ended 14th May ... 2,003,304 2,038,192 
Fiye weeks ended 18th June..........0000e 315,910 278,006 593,916 





2,319,214 2,316,198 4,635,412 

And the weekly averages have been :— 
Forty-three weeks ended 14th May ......... 46,000 47,000 93,000 
Four weeks ended 14th May  ..........e0s0000 63,000 55,000 118,000 





More 17,000 8,000 25,000 








NOTICES TO CORRESPONDENTS. 


One or two letters stand over, but they shall have attention next month. Editorial com- 
munications should, in future, be addressed to the Editor of the Bankers’ Magazine, 
No. 8, Birchin Lane, Cornhill, although orders. for the publication, remittances, &c., 
may be forwarded as usual to Messrs. Groombridge and Sons, Paternoster-row. 
Correspondents will please remember that letters, to ensure yar ekg attention, must be 


sent in by the 20th of the month. The meeting of the London Chartered Bank of 
Australia must be deferred. It, however, passed over in a ‘satisfactory manner, the 
dividend of 2 per cent. for the half year showing that the directors have exercised a 
cautious management. With a revival in confidence in Sydney and Melbourne, the 
business of this establishment will, no doubt, improve. ; 

B.S. (Thetford.)—The bank in question is making steady progress. 

A Senior Casnier. (Birmingham.)—There is every disposition to support the under- 
taking, and its operations are stated to have greatly increased. 

A.B. G. nar pesniy” It is thought that rospects are encouraging, but much 
will depend upon the result of the harvest here and in France. . 

C. A sane Street, Manchester Square.)—Many thanks for the offer, Some extracts 
shall be — when permits. 

A. E. D. ( % udgment has been given in the case of Mr. Mark Boyd, who was 

. connected with the ~~ Bank of Australia, but it is too late and too lengthy for 
insertion this month, e Commissioner (Mr. Fane) has awarded him a first-clasg 





